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Scott Paper Wants to
Unload 910,000 Acres &
Two Mills in Maine
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by Jym St. Pierre

know much about Maine. But

be knows he wants to unload close to
a million acres of timberland in the
state, as well as a couple of paper
malls.

In 1988, when Dunlap sold
almost 800,000 acres of forest in
Maine—along with 200,000 acres in
New Hampshire, Vermont and New
York—on bebalf of Sir James Gold-
smith, he triggered an avalanche of
public interest in the future of the
wildlands of the region greater than
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any seen in over half a century.
Today, with the impending sale
by Scott Paper Company of more
than 900,000 acres and two large
paper mills in Maine, it is about to
happen again. Yei, after seven years
and millions of dollars of study the
public inferest is no better protected
now than in 1988 against massive

sales of forest lands and mills. And

this time almost.no one seems to be

paying attention.

Mouch of the “Diamond” owner-
ship that Al Dunlap sold in 1988
was quickly resold to speculators who
j)romised to fragment and develop

extensive areas.
(Continued on page 5)
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Of Wilderness Reserves, National Parks & Free-and-Open Public Debate

A good deal of the Maine Woods is
up for grabs again. As paper industry
dominance of Maine and the Northern
Forest region continues to wane, people
are growing more and more excited
about visionary strategies to return to
the public domain some of the excep-
tional lands of the region.

The Northern Forest Forum was
established two years ago to chronicle
the momentous events now re-shaping
our region, to inform and empower citi-
zens inside and outside the region, and
to promote the creative, bold exchange
of ideas. The free and open exchange of
ideas is the most critical part of any
political, social or environmental move-
ment. Ideas do not spontaneously gener-
ate in a vacuum.

Lobbyists for the timber industry
taught me long ago that the trick (from
their perspective) was to prevent public
discussion of clearcuts, tax breaks and
other industry subsidies. We have taught
the clearcutters that an informed, persis-
tent public will prevail. Although the
Northern Forest Lands Study and the
Northern Forest Lands Council refused
to address forest management from
1988 until October 1993, the over-
whelming public outcry eventually
forced the Council to deal with destruc-
tive forest practices.

kokok X

In March, Rudy Engholm and 1
proposed the establishment of a 5-mil-
lion acre (or more) Thoreau Regional
Wilderness Reserve that encompasses
the headwaters of the great watersheds
of the Northern Maine woods: the East
and West Branches of the Penobscot,
Kennebec, Allagash and St. John Rivers
(Forum, vol. 2 #3, pages 4-5). There
were many compelling reasons for
offering this proposal, but two were
paramount in our thinking: (1) we are
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convinced it is an absolutely necessary
(but, by itself, not sufficient) step to the
protection and restoration of the ecolog-
ical and evolutionary integrity of the
Northern Forest region; and (2) we
believed that it would stimulate the nec-
essary public discussion over the best
way to protect the Northern Forests.

When RESTORE: The North
Woods proposed a rather modest 3.2-
million acre Maine Woods National
Park (MWNP) in June, Rudy and I were
delighted. We welcomed the new pro-
posal even though it differs with our
Thoreau proposal in two important
respects: (1) it omits important portions
of the St. John River watershed; and (2)
it. proposes a traditional land manage-
ment strategy—a national park—while
we call for the creation of a new land
protection approach to protect biotic
integrity foremost—a Regional
Wilderness Reserve System.

With two similar, yet distinct, pro-

posals for protecting the former haunts

of wolves, cougars, wolverines and
Atlantic salmon, we believe that, at long
last, the Northern Forest debate will
soon produce action in Congress to pur-
chase paper company lands for sale
today, or lands that could soon be on the
market again.
kksk

I have been disappointed by the
way Maine Audubon Society has con-
fused, rather than stimulated the debate.
On June 7, Maine Audubon (not affiliat-
ed in any way with National Audubon
Society) released a three-page press
release (see page 13) attacking the
MWNP proposal. In the long run, I
believe the MAS response will wither in
the face of public scrutiny.

In the short-term, statements by
MAS calculated to raise fear in towns
such as Greenville and Millinocket and
in the state’s newspapers, have done
substantial harm to efforts to protect the
Northern Forest by more than 20 groups

that belong to the Northern Forest
Alliance (including MAS).

The ironic thing about MAS attacks
is that they begin with an important
truth: residents of an affected region
must play a meaningful role in deter-
mining the destiny of their home water-
shed. This is exactly what the Forum
and RESTORE are trying to do. We
have submitted proposals to the public
market place of ideas. We are actively
soliciting response from residents of
Millinocket, Greenville and other com-
munities inside and outside the
Northern Forest region. We know public
scrutiny will improve upon our ideas.

Those who have actually read
RESTORE’s proposal (see pages 10-12)
will find that RESTORE is merely call-
ing for an environmental study of the
feasibility of establishing a Maine
Woods National Park with full public
involvement. It almost seems MAS was
reacting against a proposal for eminent
domain. Neither RESTORE nor the
Forum have the funds or the power to
force the acquisition of this land.
Rather, we believe power resides in
ideas. The right to express an idea and
persuade others of its soundness (i.e.
free speech) is the most time-honored
bedrock of our society.

If a colleague misrepresents the
content and intent of our proposals,
thereby inciting hysterical responses
based on misinformation, the public is
denied the opportunity to participate in
a meaningful debate of the actual pro-
posal. MAS’s actions risk producing the

very result—disempowerment of

locals—-—that it unfairly impugns to us.
skeskeok

Far more troubling than its mis-
statements is MAS’s rejection of new
ideas. Perhaps MAS feared the backlash
of local citizens. If so, this would dis-
play a remarkably patronizing attitude
toward the residents of Northern Forest
communities and their ability to grapple

STRONGER CONSERVATION RECOMMENDATIONS

NUMBER OF SPEAKERS

In N. Forest

| Outside NF

All Sessions

N SuUPPORT [l OPPOSE NEUTRAL

This bar chart shows the number of speakers who commented about
strengthening the conservation provisions within the Northern Forest Lands
Council’s draft recommendations. Of the 741 peaple who spoke at the 20 listen-
ing sessions, 570 called on the Council to make its recommendations stronger
(the grey diagonal stripes on all three bars), 63 opposed stronger conservation
measures (solid black), and 107 were neutral on this topic (black and white

diagonal stripes).

The left bar "In Northern Forest” gives results for all speakers from
Ltstemng Sessions within the Northern Forest region. The center bar ("Outside
NEF") gives results for speakers at sessions held outside the Northern Forest
region. The right bar (“All Sessions") combines the first two bars and is the total

Jor all listening sessions.

Compiled by members of the Northern Forest Allzance Charts by Tom
i Steznbacb—dppalacbzan Mountain Club
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with new, different ideas.

Worse, MAS’s response is a strate-
gy of appeasement. The attempt to cen-
sor public debate sends a clear message
to anti-environmental forces: “You can
intimidate us into silence. We will only
discuss the things you sanction.”

We knew that the Thoreau Regional

. Wilderness Reserve and MWNP pro-

posals would meet opposition initially.
If either one had 100 percent support
today, there would already be wolves
roaming around the region. The job of

* the environmental defender is to defend

what is ecologically appropriate, not
what is easy. Defeatism wins no follow-
ers.

Sadly, the MAS response may
badly misread the prevailing mood of

" Mainers and residents of other Northern

Forest states. As the 20 Northern Forest
Lands Council “Listening Sessions”
demonstrated this spring, there is enor-
mous support for strong measures to:
stop abusive forestry, to protect biodi-
versity, to acquire large tracts of public
lands, and to promote healthy regional
economies that are ecologically sustain-
able. Given this mandate for action
from the public, now is the time for
bold action, not appeasement and
retreat.

In this issue of the Forum we pre-
sent several charts that show how the
public testified on these important
issues in the NFLC listening sessions.
The five Maine listening sessions were
dominated by concern about unsustain-
able forest practices. Support for public
land acquisition and protection of bio-
logical diversity was also strong, albeit
not as pronounced as the public outrage
over industrial forestry. Clearly, we are
farther along in the process of inform-
ing the public and policymakers about
the need to end unsustainable forestry;
the public lands debate while not quite
as far along, is moving swiftly in the
right direction.

Finally, I am puzzled by MAS’s
claim published in several Maine news-
papers recently that a national park
“might not be the best wildlife protec-
tion tool...” Is there a better way?
Unfortunately, MAS offers us no con-
structive alternative strategy. -

It is important that we get beyond
the. unproductive trashing of legitimate
conservation proposals so that we can
conduct a discussion on their merits.
Maine Audubon Society could far better
serve the interests of the region by
offering its own proposal for the rest of
us to debate.

—Jamie Sayen

Support the Forum

The Forum depends on sup-
port from its readers. If you are
receiving a complimentary copy of
the Forum, please subscribe.
Subscriptions now cost $15 per
year for 6 issues.

Please consider making a tax-
deductible donation to the Forum.

Make all checks payable to:
Earth Island Institute and send
them to:

" Forum, POB 6, Lancaster, NH
03584. Thank you.

Illustration Credits

Mast, p. 4, 14, 28, 30-Rachel O'Meidra
Cover—Jon Luoma -
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Council Listening Sessions Demonstrate Broad Support for Slrengthening Conservation Measures

These Listening Session Analysis charts, and others scattered around this issue of the Forum, are based on the testimony of 741 citizens at the Northern
Forest Lands Council Listening sessions conducted this spring throughout New England and New York. They were compiled through the cooperative work
of several members of the Northern Forest Alliance and producéd by Tom Steinbach at the Appalachian Mountain Club. .
" Each of the charts on this page presents the results for speakers at a particular listening sessian. "Support Charnges" means the speaker urged the Council
to strengthen conservation recommendations in its final report to Congress. "Qppase Changes" refers to speakers who oppose strengthening the Council’s con-

servation recommendations.

The horizontal axis on each chart lists six issues that the conservation community and many speakers at the listening sessions deemed especially impor-
tant and the percentage of speakers at that session who supported or opposed strengthening recommendations for each issue.
Regional Entity: Refers to continued regional collaboration involving federal, state and local governments Jfor implementation of the Council's recommen-

dations and pursuit of other critical regional initiatives.

Public Land: Refers to the acquisition of more public land in the Northern Forest region.
Forest Practices: Refers to the implementation of . stricter forest practices regulations.

Land-Use Planning: Refers to more wide-spread use of land-use planning to help conserve the Northern Forest.
Economic Changes: Refers to the diversification of local economies to include a greater variety of forest-based businesses.
Biological Diversity: Refers to stronger action to protect biological diversity in the Northern Forest region.
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Political Tradition Must Reflect Scientific Reality

by Steve Trombulak

Throughout the discussions on the
future of the Northern Forest, argument
has frequently turned to the perceived
polarities between scientific reality and
political/economic reality. If scientific
truth argues for one course of action,
and political or economic truth argues
for another, so the argument goes, then
we have an unresolvable stand-off, and
really shouldn’t change the status quo.

This unproductive line of reasoning
has led many in the environmental com-
munity to take a new approach and
argue that scientific reality and econom-
ic reality are not, in fact, in opposition
to one another. Behaving as if resources
have limits and pollution is bad is not
only good for the maintenance of biotic
integrity but creates jobs, saves money,
and stimulates productivity. This philos-
ophy is well shown, for example, by the
most recent issue (Spring/Summer
1994) of the Vermont Environmental
Report, published by the Vermont
Natural Resources Council. In it are
several articles that articulate, clearly
and effectively, the feeling of many in
Vermont’s business community that
environmental and economic issues are
actually linked to each other in a posi-
tive way; policies can be crafted to pro-
mote both environmental integrity and
economic health.

I believe the positive link between
environmental protection and economic
policy is real and needs to be more
widely appreciated. Yet, phrasing this
connection as a complementarity
between scientific reality and social
reality masks a more fundamental point
that needs to be clearly understood, lest
the environmental community divert
itself too far from its fundamental mis-
sion in an effort to find allies in the
business community. The point is this:
There is no such thing as social reality.
To explain what I mean by that, let me
tell a story:

. In 1927, an agricultural researcher
in the newly formed Soviet Union by
the name of Trofim Denisovich Lysenko
developed the idea that agricultural out-
put could be improved because “it is
possible with man’s intervention to
force any form of plant or animal to

change more quickly and in a direction

desirable to man.” His belief was based
on a theory of evolution by acquired
characteristics, which argued that
organisms evolved through the acquisi-
tion of traits that they needed and used.
This theory had first been developed by
the French anatomist Jean Baptiste
Lamarck in the early 1800’s to explain
such things as why giraffes had long
necks. By stretching its neck to get
leaves, a giraffe actually made its neck
longer throughout its life. This longer
neck was then somehow passed on to
the giraffe’s children, who continued the
process, as did their offspring, and so on
into subsequent generations. The long-
necked giraffe of today, by this theory,
resulted from generation after genera-
tion of giraffes stretching their necks to
reach higher into trees for food.
Lysenko had observed that pea
seeds would germinate faster if they
were maintained at low temperatures,
and concluded that the seeds had been
forced by the low temperature to
become spring plants. Instead of con-
cluding that the ability to respond flexi-
bly to temperature was a natural charac-
teristic of peas, he concluded that the
essential nature and abilities of the peas
had been changed through human
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Politically-correct rhetoric alone is not sufficient. We need to move fo.a
form of consensus decision-making that requires all participants to
convincingly demonstrate, with verifiable data, that their proposals
operate in support of, rather than in opposition to, the laws of nature.

action.

Unfortunately, Lysenko’s theory
ignored the basic truth that Lamarck’s
theory of evolution by acquired charac-
teristics was completely wrong. With
the discovery that an individual’s traits
are, for the most part, determined by an
inherited blueprint (later shown to be
coded for in the DNA of each cell) and
are not influenced in any meaningful
way by use or disuse, the theory of evo-
lution by acquired characteristics was
disproved and rightfully relegated to the
scientific ash heap.

If the world operated logically,
Lysenko, with his resurrection of
Lamarckianism, would have never
amounted to anything more than a
minor and brief character in the history
of the Soviet Union, quickly discredited
because his theory had no experimental
support and was instead contradicted by
a massive amount of data that thorough-
ly documented the reality of genetic
inheritance.

But unfortunately, this is not a logi-
cal world. Lysenko’s idea that all organ-
isms have the capacity to be or do any-
thing given the proper environmental
stimulus had certain attractive parallels
with the social philosophies of Karl
Marx, who promoted the idea that class
struggle would eventually cause the
workers to rise up and supplant the cap-
italist class, suggesting that social status

could be changed based on need and
condition. To make matters worse,
Lysenko was promoting his view just at
the time that Josef Stalin took over as
the dictator of the Soviet Union. Stalin
was greatly enamored of Lysenkoism
because of its political correctness. The
New Soviet Man and the crops that
would feed him were all comrades,
capable of responding to need and
goals. The science of genetics claimed
that there were limits to what a person
could be, limits that might not be over-
come by work or thought. Genetics was
therefore branded to be bourgeois sci-
ence, and inappropriate to the political
truth of the new Soviet Empire.

To make matters still worse, Josef
Stalin was one of the most paranoid,
power hungry, treacherous, cruel, and
intolerant leaders in recent world histo-
ry. His acceptance of Lysenkoism on its
political merits, despite its scientific
absurdity, and his dislike of genetics,
led to Lysenko’s elevation to head of the
Soviet Academy of Science’s Institute
of Genetics until 1964, the expulsion of
information on genetics from Soviet
biology textbooks, the execution,
imprisonment, or exile of two genera-
tions of Soviet geneticists, and the
devotion of the entire agricultural
research infrastructure of the Soviet
Union to a principle that was not, and
could not, be true.

The Northern Forest Forum
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The result, beyond the obvious
human suffering faced by those who
tried to speak the truth, was that Soviet
agricultural research spent over 30 years
heading down a blind alley and was
never able to achieve the increases in
food production achieved elsewhere in
the world. This led to increasing food
shortages, hunger, and malnutrition, a
situation that remains with Russia and
the other former Soviet republics as
they struggle to develop new political
structures. The truth of genetic inheri-
tance remains, and the political and eco-
nomic “realities” of the former Soviet
Union have been forced to change.

The moral of the story is this:
There is scientific truth and there is
social tradition. They are not the same,
and they are not equivalent. Any society
that ignores scientific truth in the name
of tradition does so at its own peril, and
is doomed to eventual collapse.

It is uncomfortable for us to look at
the former Soviet Union for guidance
on how we, as a people who live under
a federalist system of representative
government, should behave. After all,
they practiced communism, a form of

- government we find offensive. But we

mustn’t let the differences between us
and the Soviet Union blind us to the
similarities between our two countries.
The promotion of a scientifically-absurd
but politically-motivated doctrine for
agriculture in the Soviet Union perfectly
mirrors the doctrines of the wise-use
and the “free-market without restric-
tion” movements in our country today.
Both doctrines have as their mantra:
“We don’t care what the science says.
We just know what we want, and will
fight anyone and anything that tells us
we can’t have it.” Many little dramas in
our region are played out along these
lines: review of forestry practices, water
withdrawal for snow making, FERC
relicensing of dams, road construction,
chlorine discharge into lakes and
streams. All of these issues have gener-
ated a loud outcry from a segment of
society that feels that current political
tradition has as much to say about the
consequences of our actions as scientific
reality. Well, it wasn’t true in the Soviet
Union, and it isn’t true here.

I don’t want to be misunderstood. I
believe that our traditions of democracy,

the right to private ownership, and free

enterprise are good and worth fighting
for. But we will only be able to keep
them if they are imbedded within a
body of traditions that promote health
over growth, community over consump-
tion, and the laws of nature over the
forces of greed. We must stop allowing
every major discussion to be killed by
anybody who claims that a solution in
support of biological integrity is unac-
ceptable because it runs counter to
“political reality.” Politically-correct
rhetoric alone is not sufficient. We need
to move to a form of consensus deci-
sion-making that requires all partici-
pants to convincingly demonstrate, with
verifiable data, that their proposals
operate in support of, rather than in
opposition to, the laws of nature.

If our political traditions really are
better than those of the Soviet Union,
then we better start acting like it, or our
society, too, is doomed.

Dr. Trombulak is a professor of
biology at Middlebury College, Science
Director of the Laurentian region of the
Wildlands Project, and a regular con-
tributor to the Forum.
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Scott Paper to Unload 910,000 Acres and Two Mills in Maine

Continued from front page

The governors of the four states
called on Congress to conduct a
Northern Forest Lands Study. Media
wars were provoked between public
interest groups and private property
rights advocates. And the forest indus-
try began a repetitous campaign to deny
there was anything to worry about.

Well, maybe. Just in case there is,
the thousands of woods and mill work-
ers whose jobs are at stake—along with
the governor, the congressional delega-
tion, legislative members, the Northern
Forest Lands Council, political candi-
dates and a few other bystanders—
might be interested in finding out about
Al Dunlap, why he is in a selling mood,
and who is thinking of buying what he
is trying to market.

Rambo in Pinstripes

On April 22, 1994, Earth Day,
newspapers carried the story that Albert
J. Dunlap had been appointed the new
Chairman and chief executive officér of
Scott Paper Company. This position is
the latest challenge for a man who has
made an international reputation in cor-
porate salvage operations. -

Al Dunlap was trained to call the
shots, including lots of tough shots. He
is a graduate of the U.S. Military
Academy at West Point. Prior to going
into the private sector, he was the exec-
utive officer of a nuclear missile base.

Dunlap was still young when he
plunged into the forest products indus-
try. More than twenty years ‘ago he
worked at. Kimberly-Clark Corporation,
the Texas-based conglomerate that man-
ufactures Kleenex, Huggies disposable
diapers, and tons, well, actually millions
of tons, of other paper products. During
the mid-1970s, Dunlap was president of
Nitec Paper based at Niagara Falls, New
York, before that company went out of
business.

While he has experience running
forest products companies, Dunlap is
primarily an expert at restructuring
them. By the time he was in his mid-

forties, his reputation for brutal efficien-

cy had attracted the attention of the
team of leveraged buyout specialists
which had taken over Lily-Tulip Inc., a
paper cup maker in Augusta, Georgia.
Dunlap was brought in to snatch Lily-
Tulip from the brink of bankruptcy. And
he did. Within three years he had turned
the business around, earned a tidy $5
million, and worked himself out of a job
as chief executive of the small compa-
ny. He was ready for bigger things.

In 1982, Sir James Goldsmith, the
Anglo-French tycoon, had acquired
Diamond International Corporation,
including several mills and almost a
million acres of forest land within the
four Northern Forest states. Before he
had even completed the hostile takeover
of Diamond Goldsmith had negotiated
the sale of many of the company’s
assets. By late 1983 he had “‘demerged”
Diamond, selling off nine of the compa-
ny’s divisions and raising close to $700
million, while retaining the valuable
timberlands.

Jimmy Goldsmith made a run in
1984, at two other paper companies,
Continental Group and St. Regis
Corporation. Continental, a diversified
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Ospreys }equire old, dead, standing trees for nesting sites. Wilderness or national park designation for most of the S.D. Warren
lands would benefit species such as the osgrey, called by many 'New England's favorite bird." Photo © by Bill Silliker, Jr. from

New England : Wildlife 1994 Calendar.

company, was at the time the largest
U.S. producer of bleached paperboard.
St. Regis, like Diamond, was a large,
old timber company with a mill and
huge land holdings in Maine.

Goldsmith was fended off by the
management of both Continental and St.
Regis, but he gained financially (over
$50 million for a month’s investment in
St. Regis), and he gained valuable expe-
rience. Weakened by the fight, both
Continental and St. Regis were forever
changed. Within about a year,
Continental’s paperboard mill was sold
to Federal Paper Board, and St. Regis
was sold to Champion International
Corporation. Champion divested many
of the assets of St. Regis, but kept the
Bucksport paper mill and three-quarter
million acres of timberland in Maine.

In 1986 Goldsmith acquired his
second forest products company, Crown
Zellerbach. Like Diamond, Crown was
an old company with extensive, under-
valued timber holdings, poor manage-
ment and mismatched mix of opera-
tions. Goldsmith was able to acquire a
controlling interest in Crown Zellerbach
and split the company. He secured near-
ly two million acres of timberland at
less than $100 an acre as well as $330
million in other assets, including six
sawmills, plus a computer company.

. James River Corporation acquired the

pulp and paper side of Crown.

Goldsmith realized he needed
someone with experience in the
American forest products industry to
manage his growing portfolio, including
the Diamond and Crown properties.
Albert Dunlap was just the guy. He
became chairman and chief executive
officer of Goldsmith’s transnational
holdings, including Crown Zellerbach
and Diamond Occidental.

However, Dunlap did not want to
merely manage. He wanted some of the
action in the high stakes takeover game.
Indeed, he became instrumental in some
of the greatest corporate takeover strug-
gles of the anything goes 1980s, earning
the nickname “Rambo in pinstripes”
from Sir James Goldsmith for his hard-

nosed ability to “asset-strip,” or carve
up and discard portions of companies
considered unprofitable.

Dunlap was involved with
Goldsmith’s attempted takeover of
Goodyear Tire & Rubber Companj and
his aborted acquisition of Pam Am
Airways. After a failed bid to pull off
the largest corporate takeover in histo-
ry—the acquisition of B.A.T Industries
PLC, a British-based multinational
financial and tobacco conglomerate—
Dunlap parted company with Goldsmith
in 1990 and headed back to America to
set up his own investment banking
enterprise. .

Soon, though, he surfaced in

~ Australia. He had been tapped by Kerry

Packer, the richest person in Australia
and a Goldsmith partner in the St. Regis
takeover bid, to restructure Packer’s
media empire, Consolidated Press
Holdings Ltd. Dubbed by the
Australian media “Chainsaw,” for his
knack for dismembering companies,
Dunlap left as managing director of
Consolidated last year.

Now Albert Dunlap has been
brought in in a desperate attempt to save
Scott Paper through restructuring.

Hello, Al; Good-bye, S.D.

Scott Paper Company, founded in
1879 by Irvin and Clarence Scott, has
been around for a while. Scott secured
its niche in the annals of the paper
industry in the twentieth century when
it began selling Waldorf toilet paper in
1902. S.D. Warren, a wholly-owned

subsidiary of Scott since 1967, began

producing paper in Westbrook, Maine,
even earlier, in 1854, the year Henry
David Thoreau published Walden and
began planning his final trip to the
Maine Woods.

During the 1980s Scott Paper
Company became an international pow-
erhouse under Philip E. Lippincott,
growing by about 30 percent a year to
become the largest producer of sanitary
tissue products in the world with $5 bil-
lion in annual sales. Today Scott is a
Fortune 200 company with operations
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in more than twenty countries.

However, there is no room for big
mistakes at the top. Like most paper
companies, over the past few years
Scott has been feeling the triple pinch of
mounting international competition,
global recession, and hard times result-
ing from the industry’s cyclical habit of
building overcapacity. 3

In 1993, Scott Paper lost over $275
million. Scott said in January 1994 it
would lay off some 8,000 employees.
Phil Lippincott was burned out. A 4.3
percent slide in first quarter 1994 sales
was not adequately offset by a 7.2 per-
cent increase in earnings. By April
1994, after 12 years as chief executive,
Philip E. Lippincott was out and
restructuring expert Albert J. Dunlap
was in as the new Chairman and chie
executive officer. ‘

Scott’s chief financial officet said in
a recent interview, “It’s the high-cost
producers that will either fold or be
absorbed into someone else.” Less than
a month after Dunlap’s appoir i‘nent at
Scott was publicized, news leaked out

-that the high-cost S.D. Warren division

was on the cutting block. The asset--
stripping had begun in earnest.
As part of a 1991 restructuring

- plan, S.D. Warren’s aging and money-

losing Westbrook mill had been put on -
the market. During 1991-92 Scott shut -
down specialty paper machines at its
mill in Winslow, Maine, cut its work

“force, sold its food service container

business, and unloaded its share in a
Japanese joint venture. There had been
some interest in an employee buyout of
the Westbrook mill, but no deal was
reached. With thé financial picture
improving somewhat and no acceptable
buyers on the horizon by 1993,
Lippencott had decided not to sell the
Westbrook mill. :
However, in the first quafter of
1994 S.D. Warren’s profits plummeted
59 percent. New CEO Dunlap focused
on salvaging Scott’s core tissue busi-
ness. He brought in a new executive --
restructuring team, including Russell
Kersh, who.had worked with Dunlap in
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reorganizing Crown Zellerbach and on
some of Jimmy Goldsmith’s other
takeover projects. Immediately S.D.
Warren was marked for divestiture, and
two Wall Street investment banking
firms, Salomon Brothers and Goldman
‘Sachs, were hired to help sell the entire
Warren division.

According to first quarter 1994
reports by Value Line, Scott has decided
to make a fundamental shift in long-
term strategy. Because the 1990s are
expected to be characterized by intense
global competition and slow economic
-growth in most of the company’s mar-
kets, Scott wants to become the lowest-
cost producer possible. Scott is expect-
ed to save $600 million annually from
the cuts in workers and plant closings,
consolidations and sales.

Attention Shoppers!
Three likely buyers have been
rumored for the blue light special sale

of S.D. Warren: International Paper
Company, Weyerhaeuser Company, and
Mead Corporation.

International Paper Company was
expected by some Wall Street analysts
to be the probable buyer of S.D.
Warren. IP is the largest paper company
in the world, and it wants to become a
larger producer of coated paper, S.D.
Warren’s  specialty.  Currently
International Paper has only one small
coated paper operation, located in New
York.

IP has a long history in Maine
where it controls nearly a million acres
and operates a large paper mill in Jay
that produces uncoated and coated
papers, industrial and packaging papers,
paper and specialty pulps, kraft packag-
ing and carbonizing papers. Reports of
the possible sale of S.D. Warren to
International Paper upset union officials
and employees because of IP’s anti-
labor reputation. However, there may be

anti-trust problems if IP were to bid for
Warren, and the company has been sell-
ing, more than buying, land in Maine in
recent years.

Weyerhaeuser owns no land in the
Northeast, but the company, headquar-
tered in Tacoma, Washington, is a huge
presence in other regions. Founded at
the beginning of the century,
Weyerhaeuser has become the self-
described “world’s largest private owner
of merchantable softwood timber and
producer of softwood lumber and mar-
ket pulp.” It is also one of the biggest
producers and exporters of forest prod-
ucts in North America.

The company makes and sells
building materials, as well as pulp,
paper and packaging products. It also is
involved in real estate development and
financial services. In North America,
Weyerhaeuser owns 5.5 million acres in
the United States (half in the South and
half in the Northwest), and it controls

nearly 18 million acres of forestland in
Canada under long-term license
arrangements. The company has dozens
of facilities spread across ten states and
provinces, including a packaging opera-
tion in Maine.

Mead Corporation may be the like-
liest buyer of Scott Paper Company’s
S.D. Warren division. Mead produces
paper, packaging and paperboard. It is
the largest maker of school and home-
office products. During the 1970-80s
Mead divested coal mining, iron casting
and-oil operations. In the 1990s the
company has been shedding additional
peripheral operations, such as color

‘copying and electronic publishing busi-

nesses, to focus on coated board and
paper. Mead is a big cheese in coated
paper and wants to grow even bigger by
emphasizing that business. Based in
Ohio, Mead has mills in the South and
Lakes States. It owns or controls close
to 1.4 million acres of timberlands in

Wihat Is Up Foxr Grabs at S.ID. Warxremnts

The S.D. Warren division of Scott Paper Company
is the result of nearly a century and-a half of incorpora-
tions, acquisitions and mergers.

In 1854, Samuel Dennis Warren began operations
in Westbrook, Maine, making paper for writing and
newsprint from rags. S.D. Warren company’s 1881
invention of clay coating for both sides of paper was
the springboard for its growth in the printing and pub-
lishing papers business. S.D. Warren Company was
acquired by Scott Paper Company in 1967. It has
become the largest producer of quality coated papers.

In Maine, the Warren division now encompasses
both the Westbrook mill, which makes coated paper
and specialty products such as peel-and-stick labels,
and a more modern mill in Skowhegan, which has a
pulp operation that started in 1976 as well as a paper
machines that came on-line in 1982 and 1990. Like
many paper companies in Maine, over the past few

years, S.D. Warren has sought property tax breaks for
its Maine mills. In 1991 the company secured a
$343,000 tax abatement for its Westbrook mill. This
June the company announced it would drop its request
for a $2.2 million tax abatement for its Skowhegan
mill for now.

Almost a third of the 1500 workforce positions at
the Westbrook mill are being cut. The Skowhegan mill
employs 1000. (Another mill, with 500 employees, in
Winslow, Maine, is part of the Scott Worldwide opera-
tions and is not among the facilities being sold.)

S.D. Warren Company also includes a mill in
Muskegon, Michigan, a new paper cutting mill in
Allentown, Pennsylvania, and the coated-paper portion
of Scott’s Mobile, Alabama, combined paper/tissue
mill complex.

Besides the mills, Scott controls 2.8 million acres
around the world, including 910,000 acres of forest in
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Maine. In recent years Scott has quietly unloaded tens
of thousands of acres in Maine. The remaining lands
here include more than 50 miles of shorefrontage on
Moosehead Lake, the top-rated water body in the
Maine Wildlands Lake Assessment, with “‘outstanding”
ratings in all resource categories. During the 1960-70s
Scott tried to market some of its valuable lands at
Moosehead for second home development with only
limited success. But the prospect of wholesale liquida-
tion of Scott’s extensive Moosehead holdings is a terri-
fying thought to wildland lovers.

Aside from development, Scott has been involved

“in a number of other controversial activities involving

its lands and mills in recent years. For instance, the
company pioneered clearcutting on a massive scale in
Maine, was an early advocate of whole tree harvesting -
and use of wood chips for fuel, has spread paper mill
sludge containing dioxin and heavy metals on thou-
sands of acres (before a state study of the impacts of
spreading sludge was completed). Scott installed a bio-
mass plant at its Westbrook mill in the early 1980s, in
part so that it could take advantage of an energy policy
loophole that allowed non-utilities to sell electricity for
a profit and buy back power for their ewn needs at a
much lower rate. Scott’s Maine mills are also standouts
for pollution. For instance, from 1986-1990 the compa-
ny paid over $500,000 to the state for air, water and
hazardous materials violations. In 1988, the Westbrook
mill reported the worst violations of air pollution stan-
dards of any mill in Maine.

The Company is not above doing whatever it takes
to get its way, including playing politics or using the
courts. In 1987, Robert LaBonta, former Scott timber-
lands manager was appointed by the governor as head
of the Maine Department of Conservation. He quickly
earned a reputation as “Omissioner of Conservation.”
In 1990, during a debate over new water quality provi-
sions, Scott published an open letter lambasting the
two legislators who chaired the Energy and Natural
Resources Committee for not being “concerned
whether Scott remains in the State of Maine.” That
same year, Scott sued a landowner who tried to block
its trucks carrying pesticides from crossing his proper-
ty.

Whoever buys S.D. Warren will not get the pack-
age scott free. The company is worth an estimated $1.5
to $2 billion. But there are many indications Scott is
desparate to raise money. One indication is the compa-
ny’s recent agressive marketing efforts to export mil-
lions of board feet of raw hemlock logs to the Near and
Far East and to Canada. Another indication is several
pending proposals to sell development rights on forest-
lands, in two locations through the U.S. Forest
Service’s new Forest Legacy Program as well as along
the Boundary Mountains for a large scale, industrial
windpower development.

The situation is becoming critical. In late July
1994 Scott reveaaled earnings for the S. D. Warren
Division fell 95.6% in the second quarter.

—Jym St. Pierre

Mid-Summer 1994



the U.S. and, as a joint partner with
Canadian-based Noranda Forest Inc.,
controls another 3.1 million acres man-
aged by Northwoods Forest Industries.
Mead and Scott have worked together
before. In the 1980s they jointly owned
shares in Brunswick Pulp & Paper
Company in Georgia, but sold those to
Georgia-Pacific in 1988.

Other Shoes Waiting to Drop?

The fate of the S.D. Warren, mills,
jobs and lands remains very uncertain.
An analyst for the Brown Brothers
Harriman investment firm in New York
has pointed out that if the bids Scott
receives for the Warren division are too
low, Scott may spin it off into a separate
company again and sell it through a
_public stock offering. -

Nor is Scott likely to be the only
paper company dumping employees,
facilities and timberlands in Maine in
the near future.

Anthony Gammie, Chairman/CEO
of Bowater, Inc., parent company of
Great Northern Paper, the state’s largest
forestry employer and landowner shared
some revealing news in an address to
the Pulp and Paper Foundation at the
University of Maine this spring:
“_..there are major changes reverberat-
ing throughout the structure of corpo-
rate America....They include such
unpleasant subjects as downsizing via
job elimination and disposal of under-
performing business units. As unpleas-
ant as it may be, today’s competitive
global environment rightly deems such
steps necessary.” )

Great Northern Paper President and
General Manager, W.P. “Bob” Gregory
emphasized the point directly to Great
Northern.workers in the company’s
May employee newspaper: “Yes, these
are tough, tough times at Great
Northern.” Bowater lost over $21 mil-
lion in the first quarter of 1994.

Other forest products companies
are doing no better.

Boise Cascade lost almost $38 mil-
lion in the first quarter of this year. The
company has watched the red ink reach
$421 million over the past thirteen quar-
ters. To staunch the bleeding, manage-
ment has begun to jettison holdings. In
May, Boise announced it will spin off

about 50 percent of a Canadian opera-

tion to public investors.

There are other changes jolting the
company too. Boise’s CEO John Fery
told reporters on Thursday, April 21,
1994 that “you’re not going to retire
when you think there’s trouble ahead.”
Following the company’s annual meet-
ing, on Monday, April 25, Fery
announced that he would step down as
chief executive officer in July, a year
ahead of schedule. Fery, who has run
Boise for almost a quarter century, is
being forced to serve out his last year
only as chairman of the board of direc-
tors.

Boise’s pulp-and paper mill in
Rumford, Maine, has had its"own trou-
bles lately. The company agreed in June

to pay fines totaling more than $316,000 -

for air, water and hazardous waste vio-
lations. Six hundred seventy thousand
of the 6.1 million acres of timberlands
Boise controls across North America
are also in Maine. :
There’s more. In first quarter 1994,
Champion International lost $31 mil-
lion, James River lost $7 million. Wall
Street forest industry analyst Evadna
Lynn of Dean-Witter says that Boise,
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Scott Paper pioneered the township-sized clearcut in Maine. After liquidating the forest, Scott established plantations of geneti-
cally alien stock and followed up with massive aerial spraying of herbicides. This high altitude photo shows a two-township-
sized clearcut in West Middlesex Canal Grant and Big W Township on the northwest corner of Moosehead Lake (maps 48-49

in the DeLorme Atlas of Maine).

Champion, IP, Georgia-Pacific and other
companies have avoided worse financial
performances recently only because of
surging demand and rising prices for
lumber that have helped the wood prod-
ucts divisions of these companies.

At least someone is making money.
Namely the CEO’s of the major forest
companies. For instance, last year Pete
Correll of Georgia-Pacific was compen-
sated $2.74 million; John Georges of
International Paper received $2.35 mil-
lion; John Creighton of Weyerhaeuser
got $1.25 million; Robert Williams of
James River received $1.08 million;
Boise’s John Fery hauled in $620,000;
Philip Lippincott of Scott was rewarded
with $618,000.

Who’s Minding the Paper
Plantation?
Pulp and paper, the largest part of

" the largest industry in Maine, is under-

going a fundamental transition, the
extent and depth of which few people in
Maine seem to comprehend.

One symptom of that transition is
the kind of sales of large forest land
holdings and mills that have rocked
Maine in recent years. Many people
realize that during the 1980s and early
1990s Diamond International
Corporation was chopped up and mar-
keted piecemeal, and Great Northern
Paper was sold and resold. However,
because other substantial sales have
received less publicity, some believe
that the Diamond and Great Northern
sales were extraordinary events. In
truth, from 1976 to 1990 more than half
of the lands in the Maine Woods

changed hands. ¥

We need to wake up. No one wants
to risk being like Cassandra, the cursed
goddess in classical mythology whose
prophecies, though true, were fated
never to be believed. But the scent of
change is again in the air—change for
thousands of workers, and for hundreds
of thousands, or possibly millions, of
acres of the Maine Woods.

There are signs that neither the
McKernan Administration, nor the
gubernatorial candidates, nor the
Legislature, nor the state’s congression-
al delegation, nor the Northern Forest
Lands Council have a clue about how to
safeguard the public interest put at risk
by these dramatic shifts.

Seven years after the unsettling sale
of the Diamond lands, and three and
four years after the shocking sale of
Great Northern twice, the same kinds of
alarming events that led to the Northern
Forest Lands Study appear to be lining
up once again. The ownership and man-
agement of the Maine Woods is being
shaped by these events for years to
come. Yet, this time, the silence from

our elected and appointed leaders’is

deafening. Meanwhile, don’t forget:
“Chainsaw”Al Dunlap doesn’t know
much about Maine.

Jym St. Pierre is a staffer based in
Augusta for the Sierra Club’s Northern
Forest Campaign.
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A Reserve System For Maine: Big Wilderness Meets Property Rights

by Mitch Lansky

More Reserves Needed

There is broad scientific agreement
over a need for reserves in Maine.
Hunter and Haines (1993) outline three
major reasons:

1) to protect biodiversity we need a net-
work of representative ecological
Teserves; :

2) for research, monitoring, and educa-
tion we need controls to the managed
forest;

3) for recreation and spiritual renewal
we need areas that are less dominated
by extraction and development.

The Northern Forest Lands Council
offered three approaches (which are not
necessarily mutually exclusive) to
reserves in its “Findings and Options”
(Sept. 1993):

a) protection of sensitive and fragile
areas with small-scale reserves;

b) a representative ecological reserve

system (as recommended by Janet,
McMahon (1993) in her paper for the

State Planning Office); and 5
c) large reserves protecting the full
range of biota.

Although there is wide acceptance
of type “a” systems among environmen-
talists and industry, and a grudging
acceptance of a version of type “b” is
developing (see sidebar: “Maine’s
Biodiversity Conference”), type “c” not
only loses much of industry, but has
even caused divisions amongst the envi-
ronmental community (see sidebar:
“Common Criticisms of Wilderness

Proposals Reveal Hypocrisy”). This is

odd considering the facts.

While New York has several mil-
lion acres of wilderness, Maine has only
a few hundred thousand—just over 1%
of the state. As David Publicover has
pointed out (Publicover, 1993), neither
the proposed system “b” nor Maine’s
existing reserves are sufficient to meet
some basic criteria for ensuring protec-
tion of biodiversity. While a representa-
tive ecological reserve system might be
inclusive of all ecosystem types, it may
not be large enough to include fully
functional ecosystems that maintain
viable populations of all native species.

According to Publicover, reserves,
to be functional must “include the full

range of environmental gradients (cli-

matic, topographic, etc.) across the
landscape. It must also be dynamic
rather than static and incorporate the
natural disturbance regime. In order to
provide for the oldest age classes of
forests, it is necessary to protect not just
the oldest existing stands but the full
extent of landscape needed to continual-
ly re-create these stands in the face of
on-going disturbance.”

The need for big reserves grows as
the intensity of management increases
in surrounding forestlands. To the
degree that rotations shorten and road
densities increase, certain wide-ranging,
civilization-shy species, such as lynx,
cougar, wolves and bears, decline
(Brocke, 1993). Reserves do not have to
be completely dedicated to wilderness if
the primary management goal is main-
tenance of biodiversity and if the needs
for functional ecosystems and connec-

Maine’s Biodiversity Conference

On May 19th-20th, around 100 representatives of industry, environmental
groups, government, and academia met at a resort in western Maine for a facili-
tated biodiversity conference. The conference was co-sponsored by the Maine
.Forest Products Council, the Natural Resources Council of Maine, The Nature
Conservancy, and Maine TREE. Featured speakers were Reed Noss, editor of
Conservation Biology, and Daniel Botkin, author of Discordant Harmonies.
The participants met in both large, general sessions, and smaller work groups to
discuss concepts and to work out strategies for protecting biodiversity in
Maine’s forests.

The ground rules called for participants to not name names or quote quotes
after the session. The idea was to give people the space to freely speak as indi-
viduals. I will, therefore, only give my general impressions of the conference.

Despite many months of intense debate over biodiversity in the context of
the Northern Forest Lands Council, there were still industry representatives who
claimed not to understand the concept or who still denied that the state has a
problem that needs immediate action. Others from industry and from environ-
mental groups were ready to tackle the problem—if the solution is to set up a
series of small “baseline” reserves. There was limited discussion of big reserves.
Indeed, from some quarters, the idea elicited muted hostility.

The biodiversity conference was part of an ongoing process. I hope that in
future sessions, some items that were neglected get discussed. These topics
include: What is ecological management, and how can it be encouraged? What
should be the strategy to restore the huge areas that have been clearcut, simpli-
fied, fragmented, and/or converted? How can we deal with the problems (dis-
cussed in the accompanying article) involved in purchasing large blocks of land
for larger reserves? .

The process of dialog has many benefits. There were a number of instances
where environmental and industry representatives did talk as concerned individ-
uals rather than as debaters staking out positions. Some common ground was
found between unlikely allies. My general impression is that the result will be
voluntary actions towards protecting some aspects of biodiversity in an atmos-
phere that is less polarized than the one in the Pacific Northwest.

The process can have its problems as well. Indeed, the “Common Ground”
of the Northern Forest Lands Council is an illustration. Certain (essential) issues
did not get adequate discussion—because they were too contentious. If industry
does not like a certain line of inquiry, this means there is no “common ground”
and therefore this line will not.be pursued. The process of “dialog” can give the
participants enough familiarity of the language of the problem to talk the talk
without having to walk the walk. We shall see.

-ML
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tivity for migration are observed.
Indeed, in some reserves, active man-
agement may be necessary to maintain

~ certain ecosystem types with controlled

burns, or to restore structures and
species lost due to past management
practices.

Private Property

Current public ownership in Maine
does not appear sufficient to meet the
goal of full representation of ecosystem
types (McMahon, 1993), and is clearly
not sufficient to create a big reserve.
Some biodiversity management needs
can be met on private land. Indeed, the
managed-forest matrix, if it is cut con-
servatively, can play an important role
in maintaining less-threatened species
and genetic types. The state can use
regulation and tax incentives (Flatebo,
1993) to protect some of the smaller,
sensitive habitats (just as it currently
zones riparian areas and deer yards).
Landowners can be compensated with
user fees from recreationists on more
popular parcels. The government can
also purchase conservation easements
with management restrictions for such
areas. The Stewardship Incentive
Program can be designed to aid ecosys-
tem restoration.

While smaller reserves can be pur-
chased and managed by private conser-
vation organizations and land trusts
(such as The Nature Conservancy), and
medium-sized reserves can be pur-
chased by the state, larger reserves will
need to be purchased with some federal
money, and thus some federal control.
Two recent proposals for multi-million
acre reserves (Restore, 1994, and Sayen
& Engholm, 1994) suggest that the land
be purchased as it comes to market
from willing sellers over a long time
period until the reserve is complete.

Problems
This strategy can lead to some
problems for both the sellers and the
government. The “plight of the inhold-
er” is familiar to those who read “prop-

erty-rights” literature. The landholder
may be “free” to hold or sell the land,
but with the reserve boundaries already
drawn, it is clear that options are limit-
ed. The landowner may, in reality, feel
compelled to sell, and may not get the
price desired for prime development
land.

But this dilemma works more than
one way. In Maine, the “inholders” will
be large, absentee landowners who can
use their strategically-placed land to
good advantage. Recent sales in Maine
of “conservation” easements (for devel-
opment rights) show that both state and
federal governments can be quite gener-
ous. Forest Legacy paid over $660 per
acre for land near a lake that had be-
longed to Boise-Cascade, and the State
paid Baskehegan, in eastern Maine,
over $900 per acre for land near a
flowage (an artificial lake with fluctuat-
ing water levels)—and they still have
cutting rights!

Wilderness areas in the past were
made from the land that no one else
wanted—rocks and ice. Large biodiver-
sity reserves, in contrast, will have rep-
resentative ecosystems including prime
timber types. One of the criteria
(McMahon, 1993) for desirability of
purchase is that the forest remain uncut
for at least 40 years.

Industrial landholders facing poten-
tial shortfalls may prefer to cut before
selling. Indeed, much of the area in pro-
posed wilderness areas has already been
cut quite heavily over the last 15 years.
Some landowners will not only cut the
timber, but even subdivide and sell the
shorefrontage, making the land less
desirable for the public. If such land is
still purchased by the public, it will
require expensive investments in
restoration.

Some large landowners, though
criticizing the large wilderness propos-
als, have not ruled out selling to the
government. To some extent, if the gov-
ernment buys their cutover lands, it
constitutes a bailout. It would be ironic
if those promoting wilderness as an

A curious red fox pup learns about the world. Photo © by Bill Silliker, Jr. From

New England Wildlife 1994 Calendar.
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alternative to industrial mismanagement
end up encouraging and rewarding such
mismanagement, especially if the gov-
ernment pays inflated prices (see side-
bar, “Determining Full Market Value:
What is Industry Land Worth?”).

When big blocks of land come up
for sale, it is most likely that they will
not fit neatly into the confines of a pro-
posed wilderness reserve. If govern-
ment wants the desired land, it may also
have to purchase less desired land in a
package deal. The governinent will thus
have to set up a land bank and either try
to sell cutover land to other landowners,
or retain the land and manage it itself.
While there are many use options for
such public lands, such as community
forests or experimental forests, manage-
ment options for cutover lands are lim-
ited for decades.

Conclusion

Qutlining an area on a map and
calling it wilderness does not suddenly
imbue the land with towering trees,
abundant wildlife, or spectacular land-
scapes. It is true that much of ithe
Adirondacks, the White Mountains, and
even Baxter State Park were previously
heavily cut, but now they are recover-
ing. Some of the heavily-cut, fir-domi-
nated regions of Maine, however, will
not recover so easily. They will be sub-
ject to intensified disturbance regimes
of spruce budworm and fire.

Putting together and managing a
big reserve from the industrial forest is
not a simple challenge. Simply buying
land and setting it aside also does not

- solve the problem of what to do with
the managed matrix outside of the
reserve. If the industrial growth para-
digm continues unabated outside the
reserves, the future success of the
reserves will grow more doubtful. The
debate on how to achieve the goals for
maintaining forest biodiversity in
Maine has just begun.

Rare and elusive pine marten at Daicey Pond in Baxter State Park. Photo © Bill Silliker Jr From Baxter State Park 1994

Calendar.
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Common Criticisms of . derness Proposals Reveal Hypocrisy

1. Wilderness locks up the forest to a single use, closing off options.
Response: ‘“Multiple use” on every acre locks up the forest and closes off
options for roadless forests, extensive old-growth, baseline research ‘areas, and
remote recreation. A forest that has both wilderness and managed forests has
more options than a forest that has no wilderness.

2. Creation of wilderness violates-property rights.

The Northern Forest Forum, Autumn
Restore:: The North Woods, 1994, “Maine
Sayen, Jamie, and Engholm, Rudy, 1994,

“Thoreau Regional Wilderness Reserve,”
The Northern Forest Forum Spring

Determining Full Market Value:
What is Industry Land Worth?

Bowater bought Great Northern’s holdings in Maine (two major paper
mills, the largest private hydro-dam complex in the country, the Pinkham saw
mill, and 2.1 million acres) for around $381 million dollars. Bowater has
argued to both Millinocket and East Millinocket that their assessments of the
mills do not reflect true market value (based on its recent purchase price) and
should be reduced by more than half. East Millinocket does not agree with
Bowater’s argument to reduce valuation because, it claims, it was a “fire sale”
rather than a normal market.

But just for fun, let us assume that Bowater is correct and that the
Millinocket mill is worth only $95 million instead of $228 million, and the East
Millinocket mill is worth only $107 million instead of $273 million. The dams
in East Millinocket (54% of Great Northern’s capacity) are valuated at $165
million, so the total hydro value might be around $305 million.

Without looking at the Pinkham mill, we have already gone $16 million
over the $381 million purchase price. So we can safely assume that the 2.1 mil-
lion acres must have a negative market value to the tune of millions of dollars.
Thus, by Bowater’s own reckoning, if the public is to buy their land at full mar-
ket value, the company should pay the public millions of dollars to take the
land.

If assessed value for taxation purposes has any relation to market value,
then perhaps Maine should look to industrial land in Washington County such
as Georgia-Pacific or Champion, for bargain sales. Under the Tree Growth Tax
Law, an acre of softwood in Washington County in 1994 is valued at $72.10
(down from $84.20 in 1993), and an acre of hardwoods is valued at $39.40
(down from $40.90 in 1993). Despite rumors of impending mill shortfalls in the
region, and despite reports of major increases in prices for both spruce-fir pulp
and studwood, the valuations went down. If the land is to be taxed at these val-
uations, it should be sold to the public under these valuations. The easement on
Baskehegan’s land in Washington County should have thus been bought for

$50 per acre, rather than $900 per acre.
-ML ‘
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Response: The wilderness proposals for Maine call for purchase from willing
sellers in regions with no settled populations. Forestry abuses on private lands
violate the rights of the public to the commons of wildlife and watersheds.

3. Government purchase of large blocks of forest violate local control.
Response: Almost all the land targeted for wilderness is owned by absentee
landowners. There is no local control now. If the government owns the land,
there might be more local input, not less.

4. Locking up vast areas of land in wilderness will deplete the timber sup-
ply and destroy jobs.

Response: The industrial status quo is already depleting the timber supply and |
degrading timber quality, creating the potential for shortfalls. Are industrially
induced shortfalls somehow acceptable?

Over the last 10 years, one-half of the woods jobs and nearly one-fifth of
paper mill jobs have disappeared without any new wilderness. Where were
those now concerned over labor, when these jobs were lost? Do these critics
intend to “save” jobs by overcutting every last acre so that there are no wild
places left when the wood finally runs out?

There are limits to exploitation of the forest. A society living within those
limits and maintaining wilderness would be richer than a society living within
limits with no wilderness.

5. Wilderness benefits a privileged minority from away at the expense of
the local working classes and the poor.

Response: Where is the concern for the local working classes when they get
exploited by absentee corporations? Allowing large multinational corporations
to dominate and exploit the forest is what really caters to elites from away.

6. Big reserves are impractical because they are too expensive.

Response: Some of the same people calling big reserves “too expensive” have
supported various tax breaks for capital gains or for second home mortgages
that result in hundreds of millions or billions of dollars of lost revenues each
year. If, instead of allowing such tax breaks, the government purchased land in
Maine, an extremely large reserve could be assembled in just a few years, espe-
cially if the public paid the negative market value of Bowater-Great Northern
lands (see Determining Full Market Value:What is Industry Land Worth? ).
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Maine Woods National Park~A Proposal

by Michael Kellett
Executive Director, RESTORE:
The North Woods

The mountainous region of the
State of Maine stretches from near the
White Mountains, northeasterly one
hundred and sixty miles, to the head of
the Aroostook river, and is about sixty
miles wide. The wild or unsettled por-
tion is far more extensive. So that some
hours only of travel in this direction will
carry the curious to the verge of a prim-
itive forest, more interesting, perhaps,
on all accounts, than they would reach
by going a thousand miles westward.

—Henry David Thoreau, The
Maine Woods (1864)

Last Chance for the
Maine Woods

From this elevation, just on the
skirts of the clouds, we could overlook
the country, west and south, for a hun-
dred miles. There it was, the State of
Maine, which we had seen on the map,
but not much like that. Immeasurable
forest for the sun to shine on. . . . No
clearing, no house. It did not look as if
a solitary traveler had cut so much as a
walking-stick there. Countless lakes, . . .
and mountains also, whose names, for
the most part, are known only to the
Indians. The forest looked like a firm
grass sward, and the effect of these
lakes in its midst has been well com-
pared, by one who has since visited this
same spot, to that of a “mirror broken
into a thousand fragments, and wildly
scattered over the grass, reflecting the
full blaze of the sun.”

—Henry David Thoreau, The
Maine Woods

“[P]rimeval, untamed, and forever
untameable Nature” was how Henry
David Thoreau described the Maine
Woods after exploring it in 1846. More
than a century of logging and other
exploitation have damaged natural
ecosystems, but the region remains
untamed. Even today, the Maine Woods
is the greatest wildland in the eastern
United States, encompassing more than
10 million acres. It embraces vast
expanses of forest, thousands of miles
of rivers and streams, countless unde-
veloped lakes and ponds, and a rich
diversity of native wildlife. It offers
clean air and water, backcountry recre-
ation, and solitude and spiritual inspira-
tion within a day’s drive of 70 million
people. The Maine Woods is a national
treasure.

Unless action is taken to protect the
Maine Woods, it will soon be destroyed.
The Maine Woods was originally
owned by the public, but by 1878 the
state had sold or granted 98 percent of
the land to private interests.
Traditionally, the private landowners
logged the forest, but kept cutting levels
relatively low, discouraged develop-
ment, and allowed public access. Today,
land ownership is increasingly concen-
trated in the hands of a few giant, out-
of-state corporations that are driven by
global markets. Ignoring the health of
the forest, these industrial landowners
are clearcutting vast areas, spraying
chemical pesticides, and building roads
and other developments. Neglecting
long-term stewardship, they are splitting
off developable real estate and buying
and selling millions of acres of timbes-
land. Disregarding the needs of local
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people, they are exporting raw logs,
eliminating mill jobs, and seeking spe-
cial tax breaks. Acre by acre, the Maine
Woods is being lost.

Many people have sought to protect

the Maine Woods. After his 1846 visit,

Henry Thoreau urged that such wild
places become “national preserves.”
Others have proposed large parks, forest
reserves, and wilderness reserves. Some

. important areas have been acquired by

the public, but these comprise only 6
percent of the land base. Ninety percent
remains under the control of 20 corpo-
rations and private trusts. Maine ranks
near the bottom of all states in its per-
centage of public land ownership. The
long-held vision of Maine Woods pro-
tection has yet to be realized.

Recently, there have been new calls
for action. In 1990, the federal-state
Northern Forest Lands Study found that
“it is obvious that in the long run, if not
protected, many resources important to
the public will be lost.” The March
1994 draft recommendations of the
four-state Northern Forest Lands
Council, Finding Common Ground,
called for more public lands and ecolog-
ical reserves. In March 1994, twenty-
one state, regional, and national conser-
vation groups issued The Northern
Forest: A Legacy for the Next
Generation, which recommended con-
sideration of ten natural areas, including
the “upper St. John Valley” and “greater
Baxter State Park area” in the Maine
Woods, “for the creation of a system of
protected lands.” The stage has been set
for the next step—a specific plan for
preserving the heart of the Maine
Woods. .

RESTORE: The North Woods envi-
sions a “national preserve” worthy of
Thoreau’s vision. We propose the cre-
ation of a magnificent Maine Woods
National Park.

The Maine Woods:
Forever Wild

In the middle of the night, as indeed
each time that we lay on the shore of a

lake, we heard the voice of the loon,

loud and distinct, from far over the lake.
It is a very wild sound, quite in keeping
with the place and the circumstances of
the traveller, and very unlike the voice
of a bird. I could lie awake for hours
listening to it, it is so thrilling. When
camping in such a wilderness as this,
you are prepared to hear sounds from
some of its inhabitants which will give

voice to its wildness. Some idea of .

bears, wolves, or panthers runs in your
head naturally. . . .

—Henry David Thoreau, The
Mairie Woods

A Maine Woods National Park
would benefit both the land and the peo-
ple. Since 1916, federal law has
required that national parks be managed
“to promote and conserve the scenery
and the natural and historic objects and
the wild life therein and to provide for
the enjoyment of the same in such man-
ner . . . as will leave them unimpaired
for the enjoyment of future genera-
tions.” Under this management, Maine
Woods National Park would:
epreserve and restore healthy natural
ecosystems, native wildlife, clean air
and water, productive soils, and sig-
nificant historical sites;

eprovide badly needed wilderness recre-
ation to the crowded Northeast,
relieving pressure on existing public
lands like Baxter State Park, Acadia
National Park, and the White
Mountain and Green Mountain
national forests; :

estrengthen the local economy by

“%
4

.L

~%
7%

[/}
SR
1
\

= NEWRAPES
MAINE

PRODUCED IN 1994 BY
CarTocrAPHIC Assoc. Inc.
PROFESSIONAL CONSULTANTS
MUNIOPAL MAPPING — -
12 PLEASANT STREET, P.0. BOX 267. UTRLETON,
(603)444-6768 - 1(800)322-4540 - FAX (603)444-1386

NEW HAMPSHRE 03561

Kent

The Northern Forest Forum

attracting tourism, creating ecological
restoration jobs, and encouraging
environmentally sensitive businesses;

eserve as an outdoor laboratory for sci-
entific study;

eeducate the public about nature, histo-
ry, and our cultural heritage; and

ereditect control of a large portion of the
Maine Woods from absentee corpora-
tions and private trusts back to the
public.

The area proposed for designation
as Maine Woods National Park consists
of approximately 3.2 million acres in
north-central Maine. The boundaries
would extend 80 miles north to south,
from Sebec Lake to Umsaskis Lake on
the Allagash River, and 90 miles east to
west, from the East Branch of the
Penobscot River to the Canadian border.
The new park would surround Baxter
State Park, which would remain under
state control. The boundaries would not
include existing human settlements or
significant public road mileage.

The establishment of Maine Woods
National Park would require careful
planning. Private land would be

“acquired on a willing-seller basis. State

lands (other than Baxter Park) could be
retained, donated, or exchanged. Most
recreational uses would continue,
including canoeing and camping, hiking
and cross-country skiing, fishing and
nature study. Hunting and snowmobil-
ing would be allowed in areas designat-
ed as “national preserve.” Sporting
camps, dams, and other existing devel-
opments could remain under long-term
agreements where appropriate, or be
acquired from willing sellers.

As with some of our greatest public
reserves—Baxter State Park, White
Mountain National Forest, and Great
Smoky Mountains National Park—
much of Maine Woods National Park
would need to recover from past dam-
age. Logging and other resource extrac-
tion would be phased out as lands came
under public ownership. Most roads and
other unnecessary developments would
be obliterated. New commercial
exploitation would be prohibited.
Extirpated species could be reintro-
duced if biologically and socially feasi-
ble. A large portion of the Maine Woods
would be passed on to the next genera-
tion in better condition than it was
found.

An American ‘Crown

Jewel’

It is a country full of evergreen
trees, of mossy silver birches and
watery maples, the ground dotted with
insipid, small red berries, and strewn
with damp and moss-grown rocks—a
country diversified with innumerable
lakes and rapid streams, peopled with
trout . . ., with salmon, shad and pick-
erel, and other [ishes;_the forest
resounding at rare intervals with the
note of the chicadee, the blue-jay, and
the woodpecker, the scream of the fish-
hawk and the eagle, the laugh of the
loon, and the whistle of ducks along the
solitary streams; and at night, with the
hooting of owls and howling of wolves. .
. . Such is the home of the moose, the
bear, the caribou, the wolf, the beaver,
and the Indian. . . . ;

What a place to live, what a place
to die and be buried in!

—Henry David Thoreau, The
Maine Woods

The proposed Maine Woods
National Park would join other national
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parks like Yellowstone, Acadia, Grand
Canyon, and Great Smoky Mountains
as one of America’s natural “crown
Jjewels.” The new park would be a mil-
lion acres larger than Yellowstone, cur-
rently the largest national park in the
continental United States. It would
encompass a diversity of coniferous and
deciduous forests, river systems, lakes
and ponds, and glacial features
unmatched by any existing national
park. It would embrace entire water-
sheds, ecosystems, and wildlife ranges,
overlapping one-third of the natural
regions of Maine. The proposed park
would protect and complement Baxter
State Park, the largest protected wilder-
ness in New England and one of the
finest state parks in America.
Maine Woods National Park would
include such treasures as:
sthe watersheds of the-East Branch and
West Branch of the Penobscot River,
including 295 miles that have been
recommended for National Wild and
Scenic River designation;

eover 700 miles of rivers on the

American Rivers Outstanding Rivers
List, including the first 50 miles of the
92-mile-long Allagash Wilderness
Waterway, and the headwaters of
other major rivers such as the
Aroostook, Kennebec, and St. John;

*110 miles of the Appalachian Trail,
including the famed “100-mile
Wilderness” section;

emost of Moosehead Lake, at 74,890
acres the largest in New England, as
well as over half of the high value,
remote lakes and ponds identified by
the State of Maine, and numerous
bodies of water that are threatened
with real-estate development;

*habitat for endangered and sensitive
species such as the Canada lynx, bald
eagle, pine marten, northern bog lem-
ming, spruce grouse, blueback trout,
pale green orchid, and small whorled
pogonia; ;

ecritical spawning habitat for the imper-
iled Atlantic salmon; _

epotential restoration areas for extirpat-
ed species like the eastern timber
wolf, cougar, wolverine, and wood-
land caribou;

erare old-growth forest stands and some
of the largest contiguous tracts of sec-
ond-growth forest in the Northeast;

eimportant Revolutionary War routes,
Penobscot Indian sites, logging era
artifacts, and other historically signifi-
cant places; :

eexisting and potential National Natural

Landmarks including Gulf Hagas,
Mount Katahdin, The Hermitage,
Mount Kineo, Rainbow Lake,
Ripogenus Gorge, and Trout Brook
Plant Fossil Localities; and

*the area explored by Henry David
Thoreau and written about in the clas-
sic, The Maine Woods, and advocat-
ed for by conservationists such as
Governor Percival Baxter, Myron
Avery, and Justice William O.
Douglas.

This extraordinary region has nat-
ural, historical, and recreational features
of national significance. Maine Woods
National Park would give them strong
and lasting protection.

Making the Vision a
Reality

The kings of England formerly had
their forests ‘to hold the king’s game,’
Jor sport or food, sometimes destroying
villages to create or extend them. . . .
Why should not we, who have
renounced the king's authority, have our
national preserves . . . our forests, not
to hold the king’s game merely, but to
hold and preserve the king himself also,
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the lord of creation, —not for idle sport
or food, but for inspiration and our own
true recreation? '

—Henry David Thoreau, The

Maine Woods

The vision of Maine Woods
National Park is one of towering white
pines, mossy spruces, and delicate
orchids, and free-flowing rivers and
clear lakes; of the return of the bald
eagle, wolf, and Atlantic salmon; of a
vast wildland that offers solitude and
spiritual renewal to civilization-weary
people; and of new hope for an ecologi-
cally sound local economy. This is the
same vision that brings almost 60 mil-
lion people from across the nation to
our 50 national parks each year. It is the
vision of millions of people who are
“loving to death” our few publicly
owned natural jewels in the Northeast—
80,000 visitors each year to Baxter State
Park, 2.7 million to Acadia National
Park, 5 million to Cape Cod National
Seashore, and 7 million to White
Mountain National Forest. :

The vision of Maine Woods
National Park is one of healthy forest
ecosystems, diverse local economies,
and public support for sound forestry.
Maine Woods National Park would be
an anchor for an interconnected system
of immense wildland preserves that
spans the region. The new park would
strengthen local economies by provid-
ing jobs in wilderness tourism, ecosys-
tem restoration, and other environmen-
tally sustainable industries. The park
would draw public attention to the

- destruction caused by industrial log-

ging, enhancing citizen efforts to pre-
serve productive forests on private tim-
berlands in the Maine Woods.

The vision of Maine Woods
National Park is a reaffirmation of the
national park idea, once called “the best
idea we ever had.” In national parks,
great natural wonders belong to the
public, not just stockholders or a few
wealthy individuals. In national parks,
the land, water, and wildlife are price-
less parts of our national heritage, not
simply “resources” to be exploited for
short-term profit. In national parks, peo-
ple find a freedom from urban life that
inspires scientific research and family
vacations, adventure and art, respect for
nature and self-realization. The heart of
the Maine Woods deserves to be a
national park. This powerful vision can
generate interest and support from peo-

The Northern Forest Forum

ple across America.

With strong public support, the
vision of Maine Woods National Park
can become a reality. Scott Paper Co. is
reportedly trying to sell its 900,000
acres of Maine timberland—large tracts
of which are within the proposed park
boundaries. Almost all of the other pri-
vate lands are held by a handful of large
landowners that are likely to be willing
sellers in the future. These include
giant, out-of-state corporations such as
Boise Cascade, Bowater, Champion,
‘Diamond, Fraser, Hancock, and
Kreuger-Daquaam and wealthy, family-
owned businesses such as Huber,
Prentiss & Carlisle, and Seven Islands.

or civic organization. Contact:
RESTORE: The North Woods
POB 440

Concord, MA 01742

(508) 287-0320

Roger Kennedy—Director
National Park Service
Interior Building

1849 C Street, N.W.
Washington, DC 20240
(292) 208-4621

Maine Woods National Park study.

To write to your Senator: ;

What You Can Do
To Help Make the Park a Reality

1) Learn more-and tell others. Contact RESTORE for further information on
the Maine Woods National Park. Tell your family and friends about the park
proposal. Write letters of support to the editor of your local newspaper. Arrange
a RESTORE presentation for your local conservation group, school or college,

2) Urge the National Park Service to do a Maine Woods National Park study.
Ask the agency to complete a full Environmental Impact Statement that studies
the feasibility of creating a 3.2 million acre park, considers a broad range of alter-
natives, is done in cooperation with landowners and other government agencies,
and ensures public review and participation. Contact:

3) Sign our park petition and join our park network. Sign a copy of RESTORE’s
citizen petition for a federal Maine Woods National Park feasibility study. Help
gather more signatures. Contact RESTORE: The North Woods for petitions.

4) Call or write to your members of Congress. Ask them to support a federal

Based on prevailing prices, these lands
would cost approximately $100 to $300
per acre to acquire. For less than the
cost of one B-2 stealth bomber or a
Seawolf submarine, the American peo-
ple could create a great Maine Woods
National Park for this and future gener-
ations.

RESTORE: The North Woods
seeks an open public debate on the
Maine Woods National Park proposal.
We are working to build citizen support
for a federal study on the possibility of
establishing the park. We urge people in -
Maine,.in the Northeast, and across the
nation who love the Maine Woods to
join us in this important campaign.

To write to your Rzpresen;ati-ve:
The Honorable ;

The Honorable
US Senate US House of Representatives

Washington, DC 20510 Washington, DC 20515
(US Capital Switchboard: (202) 224-3121)
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Maine Woods National Park Deserves a Fair Hearing

The Idea Might Get a Better
Reception Than Some Think

by George Neawoll

Ed. Note: The following editorial appeared in the
Maine Sunday Telegram on June 12, 1994. It is
reprinted with permission. © The Portland
Newspapers, 1994.

The office of RESTORE: The North Woods is
just a mile from Walden Pond in Concord, MA. It must
be the ether there, where Henry David Thoreau went to
“liv  Jeliberately” in the woods, because the ideas
coming from RESTORE seem driven by Thoreau
himself.

Thoreau was an early proponent of National
Preserves in such areas as the Maine Woods, which he
described, after a visit in 1846, as “primeval, untamed,
and forever untamable nature.”

Now RESTORE has taken up the idea, and pro-
posed the establishment of a Maine Woods National
Park. ; :

Such a park would be a natural follow-on, says
Michael Kellett, the group’s executive director, to the
work of the Northern Forest Lands Council. The
Council called for more public lands and preserves—
though not nearly enough according to its critics.

RESTORE is right—and even if it isn’t, let’s not
shoot the idea down before it has a fair hearing at least.
I’'m not at all sure the idea will be so badly received,
even among the private landowners, the paper compa-
nies and the mill towns that the conventional wisdom
says will oppose it.

The conventional wisdom, as so often is the case,
may be wrong.

Here’s what the idea entails. On a willing-seller
basis only, 1ands would be acquired over time, across a
145-kilometer (90 mile) stretch east from the Maine-
Quebec border north-of Jackman to the East Branch of
the Penobscot River east of Baxter State Park.

From the north, the acquired lands would extend
south for 129 kilometers (80 miles) from Umsaksis
Lake on the Allagash River to Sebec Lake north of
Dover-Foxcroft.

Loon photographed by Ruth O'Meara-Costello

RESTORE is right—and even if it isn't,
let’s not shoot the idea down before it has a

fair hearing at least. I'm not at all sure the

idea will be so badly received, even among
the private landowners, the paper compa-
nies and the mill towns that the conven-
tional wisdom says will oppose it. The
conventional wisdom, as so often is the
case, may be wrong.

Lands within the authorized boundaries, which
would take many years to acquire, would total 1.3 mil-
lion hectares (3.2 million acres).

They would exclude the lands comprising Baxter
State Park, which would remain under state control.
“Existing human settlements”-and “significant public
road mileage” would also be excluded. Maine Woods
National Park actually would be a national park and
preserve. Portions designated as a national preserve—a
lesser designation than full fledged national park sta-

tus—would allow public hunting and snowmobiling.

Other traditional recreational uses would continue
on both the park and preserve. ;

“The vision of Maine Woods National Park is one
of towering white pines, mossy spruces and delicate
orchids, and free-flowing rivers and clear lakes; of the
return of the bald eagle, wolf, and Atlantic salmon; of
a vast wildland that offers solitude and spiritual renew-
al to civilization-weary people; and of new hope for an
ecologically sound local economy.”

The words are RESTORE’s, but they could have
been written by Thoreau himself. His book, The
Maine Woods, is full of such descriptions.

Sadly, much of what Thoreau saw from Katahdin’s
flanks—and much of what RESTORE envisions—
does not exist today. The “Maine Woods” west of
Katahdin and along the Allagash, in the heart of the
proposed national park, simply are no more. They have
been cut from horizon to horizon, right up to the west-
ern boundary of Baxter State Park. The famed
Allagash Wilderness Waterway is “wilderness” only on
the surface of its waters. Walk up over the bank and it’s '
a moonscape.

These lands can come back though, just as once-
ravaged landscapes have in what today are the Great
Smoky Mountains National Park and, in Maine and
New Hampshire, the White Mountain National Forest.

Also, the lands are available, or at least many of
them would be.

As Ted Williams, the conservation columnist,
writes in the current issue of Audubon magazine, “The
one nice thing about clearcuts is that the land under-
neath them sells cheaply.”

RESTORE makes the cogent point that Scott
Paper Co. reportedly is trying to sell its 364,230
hectares (900,000 acres), huge portions of which are
within the proposed park boundaries. Bowater says it
would not dismiss out of hand an offer to buy its lands.

At least a half-dozen other large landowners are
likely to have properties on the market in the future.

The stability that a Maine Woods National Park
would bring to the region would be welcomed by those
who realize the forest products industry can’t always
bear the brunt of area employment. '

RESTORE is seeking public support for a federal
study of the Maine Woods proposal. It hardly seems
too muich to ask.

ple who live in that region.”

treat the Maine woods.”

Aok

woods and waters.”

back to the people.”

sl

an offer to buy the company’s Maine timberlands.
—Portland Press Herald, June 8, 1994

ok

asking for ridiculous things.”

Page 12

“Parks are both for wildlife and for people, . . and we think that’s a very appropriate way to

—Miichael Kellett, RESTORE, in Portland Press Hezald, June 8, 1994

“It ignores all the crucial players who must be present to decide the fate of these valuable
—Sandra Neily, Maine Audubon Society, in Bangor Dasly News, June 8, 1994

“The debate is controlled now by about 20 landowners. . . . We want to bring the debate

“[T]his [is an] apparently clear call for easy solutions to be imposed on complex territories
characterized by hundreds of years of private ownership. . . .”
—Sandy Neily, Maine Audubon Society, in news release, June 7, 1994

Gordon Manuel, a spokesman for Bowater, said the company would not dismiss out of hand

r “I'm surprised they [RESTORE] didn't ask for the whole state. These are ridiculous people

“I think it’s an appealing but simplistic solution [for RESTORE] to say, ‘We'll just draw a

line around these 3.2 million acres. . . . There’s 15 million acres in the North Woods. What
e

What They're Saying About The Maine Woods National Park Proposal

“[RESTORE’s] proposal makes room for wolves and other wildlife, but not for Maine peo-

about the rest of it?”

—Michael Cline, Maine Audubon Society, in Maine Times, June 17, 1994
—Sandra Neily, Maine Audubon Society, quoted in Portland Press Herald, June 8, 1994

says will oppose it so.

—Michael Kellett, RESTORE, in Portland Press Herald, June 8, 1994
“They [RESTORE] have one fanatic agenda. That agenda will completely destroy Maine’s

forest-based industries.”

Park management might not be the best way to protect wildlife in this territory and park
restrictions may constrain traditional uses.

—Maine Audubon Society, news release, June 7, 1994

—Leon Favreau, Multiple Use Association, in Bangor Daily News, June 8, 1994
But how much worse is the administration of a national park likely to be than the absentee
mismanagement of the paper companies?-
—editorial, Maine Times, June 17, 1994

The Northern Forest Forum

“We all long for a simple, clear call to arms that will deliver to us what we have lost and
what we are about to lose in nature. Yet this . . . is yet another simple, and unfortunately
seductive, plan that is also doomed to failure.”

—Maine Audubon Society, in Morning Sentinel, June 8, 1994

RESTORE is right—and even if it isnt, let’s not shoot the idea down before it has a fair
hearing, at least. I'm not at all sure that the idea will be so badly received, even among the
private landowners, the paper companies and the mill towns that the conventional wisdom

—George Neavoll, Editorial Page Editor, Maine Sunday Telegram, June 12, 1994

—Bob Voight, Maine Conservation Rights Institute, in Bangor Daily News, June 8, 1994

Maine’s people want the entire forest well managed by the people who own this forest even
as they harvest some of its resources. . . . [T]his plan, developed without advice and infor-
mation from local residents, will cause economic hardship.

—Maine Audubon Society, news release, June 7, 1994

ol

ook

e

Mid-Summer 1994



Maine Audubon Society Press Release Opposes N atlonal Park Proposal

Ed. Note: On June 7 Maine
Audubon Society, issued the following
press release expressing its opposition
to RESTORE: The North Woods’ pro-
posed Maine Woods National Park.

/

Today “RESTORE: the North
Woods” announced its plans for a 3.2
million acre Maine Woods National
Park. RESTORE is located in Concord
Massachusetts and has a membership of
less than 300 people. Its proposal makes
room for wolves and other wildlife, but
not for Maine people who live in that
region. “We all long for a simple, clear,
call to arms that will deliver to us what
we have lost and what we are about to
lose in nature. Yet this apparently clear
call for easy solutions to be imposed on
complex territories characterized by
hundreds of years of private ownership
and local communities that depend on

- these territories... is yet another simple
and unfortunately seductive plan that is
doomed to failure. It ignores all the cru-
cial players who must be present to
decide the fate of these valuable woods
and waters,” said Sandy Neily of Maine
Audubon.

This national park proposal may
lead to excitement, drama, controversy,
and polarization between all the very
groups who must come to the table and
design a workable solution for north
woods preservation. “While heat is gen-
erated resurrecting the old, tired ‘jobs
versus the environment’ debate... and
that’s what it will become... the real
work of bringing landowners, residents,
campowners, guides, wildlife biologists,
environmentalists, and recreational
business owners to the planning table...
will continue here at Maine Audubon as
it has since we began work on the

Northern Forest Project,” said Thomas -

Urquhart, executive director of Maine
Audubon.

For four years Maine Audubon has
been working toward solutions that are
designed to secure the future of our
entire Northern Forest, but we know
that the most important planning to

bring this about is a clear inventory of -

Maine’s most valuable wildlands...

everywhere in our forest. Maine’

Audubon continues to support the
Northern Forest Lands Council’s call
for a state identification and planning
process that will identify our most val-
ued lands and then match appropriate
conservation and or protectlon strate-
gies for those lands. ;

“In fact, Maine Audubon has com-
pleted a thorough inventory of Maine’s

‘resources that identifies all the ecolegi-
cal, recreational, timber resources and
development features of our Northern
Forest. The next step is to select protec-
tion strategies that will be based on this
research and match valuable areas with
appropriate conservation solutions.
While this mapping and research does

not have the appeal and controversy of a

simple solution, planning for commer-
cial uses, habitat protection, recreational
tourism, watershed conservation, and a
healthy and diversified local economies
will result in true protection that is cre-
ated by rational people working togeth-
er to design local solutions that really
work for everyone,” said Michael Cline,
director of Maine Audubon’s Northern
Forest Project. These hard won solu-
tions are not headline grabbers and
these solutions will be a combination of
landowner conservation (Forest Legacy
and/or easements for example), the pur-
chase of Maine’s most valued wild-
lands, especially when those are threat-
ened with development or mismanage-
ment, and an information and regulatory
framework that requires as well as moti-
vates landowners to use the best forest
prac;ices available in the world today.
We also know that even if we increase
the amount of public land and it is man-
aged as local land trusts, state parks or
becomes part of Maine’s already suc-
cessful system of Public Lands, there

will be no guarantee that we have pre-
served the forest for future generations
unless we do as Maine’s people have
asked... manage the entire forest for all
its various inhabitants, uses, and trea-
sures.

While RESTORE s park concept

"accurately describes the rare attributes -

and resource values of this spectacular
area, the park concept is flawed for a
number of reasons: i

1) The park solution ignores the
voices of Maine’s people who have spo-
ken very clearly during a recent set of
public hearings on Northern Forest

issues (Northern Forest Lands Council

Hearings). Maine’s people want the
entire forest well managed by the peo-
ple who own this forest and they clearly
sent a message to all forest landowners
that they expect commercial owners and
operators to protect the forest even as

~ they harvest some of its resources. A

“cookie cutter” solution that imposes a
park boundary on only a portion of
Maine’s forest and limits traditional use
there ignores Maine’s people’s requests
for a total forest solution that respects
traditional uses. (The park proposal
calls for “obliteration” of roads, limits
on hunting and snowmobiling, and the
eventual acquisition of sporting camps
in the territory). Maine’s people clearly
want ecosystem management and by
speaking up for the entire forest, they
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and protectzon of biological drversity. For a more complete explanation of the
categories listed on the horizontal axis, turn to page 3. Chart compiled by

Tom Steinbach—AMC.

are echoing the international communi-
ty’s best scientific advice to consider
entire ecosystems not just park bound-
aries. The public record at these hear-
ings was very clear that conservation
and protection be a creative blend of
federal support and state solutions that
respect local values and preferences.
This proposal ignores the clear and
overwhelming public sentiment of
Maine people. -

2) While this park proposal does

not include northern towns, local towns

in this area depend on this “park” terri-
tory and this plan, developed without
advice and information from local resi-
dents, will cause economic hardship.
(For example: local people lease sugar-
bush areas for syrup production and
others lease for balsam fir tipping... still
others use the road system to guide
sports in and .out of the territory. If the
proposal says that “most roads and
unnecessary development would be
obliterated,” it is unclear just how local
residents will be able to continue (what
the proposal calls) “environmentally
sustainable industries.”

3) And finally this particular park
proposal has the cart before the horse. It
has chosen a management solution
(park) before a comprehensive invento-
ry that can rank and value all of Maine’s
northern forest resources and match
those resources with the best conserva-
tion and management tools. Park man-
agement might not be the best way to
protect wildlife in this territory and park
restrictions may constrain traditional

uses that ‘have sustained local .

economies and provided a quality of life
‘that is treasured by local people who
.measure their riches not in bank

_-accounts, but in how they can use the
~woods around them. This proposal

‘lumps a great variety of resources into
one simplistic management tool ... the
. park. :
“It’s too late to return to the envi-
ronmental climate of yesterday when
we developed public policy by con-
frontation and controversy. RESTORE
is dropping a park proposal onto a terri-
tory resistant to planning that excludes
local residents and fails to appreciate
the complexity of landowner and habitat
issues. When we deliver a Northern.
Forest solution that comes from

-research, collaboration, and creative

problem solving... with all the interested
parties at the table,... then we will have
saved our forests for all future genera-
tions,” said Sandra Neily.

Maine Governor to Use Auto Emission Testing To Allow Louisiana-Pacific Mill to Pollute More

NRCM Exposes Latest Pollution
Scandal & Public Reacts Angrily

On July 1 Maine instituted a controversial auto
emission inspection program that requires motorists in
seven southern counties to test their cars every two
years. If a car fails the $24 test, motorists must pay for
potentially costly repairs to come into compliance.

The program was established by the Maine
Legislature to help the state meet the goals of the
Clean Air Act. It is expected to cut nitrogen oxide
emissions by 2,000 tons a year.

Maine’s lame-duck Governor John McKernan
wants to squander those gains in improved air quality
to promote economic growth. He proposes to allow
Louisiana-Pacific’s New Limerick oriented strand-
board plant to release an additional 200 tons of nitro-
gen oxide into the air. The plant already discharges

Mid-Summer 1 994

1,400 tons of nitrogen oxide a year.

On July 6 the Natural Resources Council of Maine
(NRCM) blasted theplan: “The McKernan administra-
tion proposes to take the clean air earned by Maine
people who are required to test and repair their cars
and give industry the right to pollute more. That means
that people owning cars in Maine’s southern counties
will pay to test and, if necessary repair their cars, and
the state will let industry pollute more as cars pollute
less,” said Conrad Schneider, a staff attorney for
NRCM. He characterized the trade-off as a form of
unwarranted taxation. :

Claiming that it is only trying to promote
“growth”, the McKernan administration defended its
proposal with the customary “job blackmail” argu-
ment: “Those jobs are going to be lost to Maine”
unless we permit industry to pollute more. McKernan
aide Dan Austin treated the public to some high-quali-
ty doublespeak when he denied NRCM’s accusations:

The Northern Forest Forum.

“It’s just not so. There is some truth to what they say,
that we are giving away credits... but (we’re) not going
to allow them to pollute more.” Later, he said
Louisiana Pacific is being allowed to discharge an
additional 200 tons of nitrogen oxide into the air with
its planned expansion.

But that’s not all. Arguing that removing 2,000
tons of nitrogen oxide emissions per year is 1,200
more tons than the Clean Air Act mandates from
southern Maine, McKernan plans to give away an
additional 1,000 tons of pollution credits to other com-
panies for new or expanded plants on a first-come,
first-served basis.

In.the week since NRCM blew the whistle on the
McKernan’s Administration’s latest environmental
scandal, the public and Democratic legislators have
reacted angrily. The US EPA was only accepting public
comment until July 25. A decision by the EPA is not
expected for about three to four months.
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Maine Wind Power Project to Scar Three Remote Mountain Peaks

by Fife Hubbard

Maine has sold off yet another
resource and it has done so cheaply.
With the best wishes of Maine Audubon
Society, Appalachian Mountain Club,

will sell electricity to New England
Power Pool, a Massachusetts based
entity that shares power through a
regional grid. U.S. Wind is asking
L.UR.C. to re-zone the 865 acre “foot-
print” of the development from
“Mountain Area Protection Subdistrict”

Conservation Law Foundation and the
Natural Resources Council of Maine
(NRCM), U.S. Windpower, a subsidiary
of Kenetech Windpower, whose presi-
dent Christian Herter is a former direc-
tor of NRCM, will construct over 630
windpower turbines on the peaks of
three mountains; Kibby Range, Kibby
Mt. and Caribou Mt. The proposal is to
build one of the largest wind generating
facilities in the world.

The four conservation groups’ sup-
port has paved the way for U.S. Wind to
begin construction this year pending
L.U.R.C. approval. The project will
convert 30 miles of remote mountain
ridge to a wind generating facility that

Scrap Deal with US Windpower

to “Plan Development Subdistrict” to,
in L.U.R.C. language, “allow for large
scale well planned development sepa-
rated from existing developed areas,
provided they can be shown to be of
high quality not detrimental to other
values established by the comprehen-
sive land use plan, and provided they
depend on a particular natural feature or
location which is available at the pro-
posed site.”

The project is among the boldest
experiments in wind power ever, and
environmentalists base their support on
two major assumptions: that Maine
Yankee, a nuclear power generating

The Forum strongly opposes the deal struck by four conservation groups
with U.S. Windpower. The claim that negative consequences of wind power are
less than those associated with nuclear power and fossil fuels is insufficient to
justify this new development.

In addition to unacceptable environmental consequences, we believe this
deal sets three bad precedents:

1) There was no public debate. Consequently, critical issues such as avian
mortality, the impacts of roads on roadless, high elevation lands, and other envi-
ronmental problems associated with wind power have not been adequately exam-
ined. If this is a good deal, it must pass public scrutiny. The LURC hearings are
not a substitute for a genuine debate before cutting a deal such as this. Public
debate could have helped to identify more suitable locations for the windmills.
The median strip of the Maine Turnpike could harness the wind currents of
speeding motorists. The tops of buildings in cities would also be more appropri-
ate than an undeveloped, remote mountain top.

2) There is no comprehensive regional energy policy.' A comprehensive
energy policy requires us to move beyond the question posed by the four environ-
mental groups here: “How do we replace nuclear power and fossil fuels?” I share
the desire to reduce and eventually eliminate reliance on these dirty energy
sources. I do not concede that we must sacrifice another remote wild place to pick
up the slack.

What is needed is an inventory of the end-uses of energy today so that we
can publicly debate whether remote, roadless mountain tops and migrating bird
populations are more important than snowmaking at Sunday River and air condi-
tioners in Boston.

The Conservation Law Foundation has been a national leader in promoting
energy conservation and efficiency. Unfortunately, CLF appears to be unwilling
to tackle an admittedly more difficult challenge—delivering the bad news to soci-
ety that there is no free energy lunch. Only photosynthesis delivers energy clean-
ly. All other energy sources produce negative environmental impacts. Therefore,
the only environmentally responsible energy policy is one in which frivolous uses
are reduced or eliminated first. ;

For environmental groups to buy into wind power before we have first
sought to replace nuclear and fossil fuel sources by abstaining from frivolous
uses sets a dangerous precedent.

I know, no one wants to deliver the bad news. A CLF spokesperson has said
we want to be “for” something. I suggest we should be for healthy ecosystems,
rather than acquiescing to wasteful energy consumption patterns.

3) Mitigation does not work. To “mitigate” the negative effects of wind
power development, the four environmental groups have gotten U.S. Wind to
pledge $300,000 (and a well-intentioned donor to match it) to acquire land which
will not be developed. Think about this for a moment: in order to prevent some-
thing undesirable from occurring on a second tract, we are obliged to permit the
undesirable development on the first tract?

This sets a terrible precedent for land protection.

Recommendation: Scrap the deal with U.S. Wind. Instead, CLF and its
colleagues in this deal should launch a region-wide initiative to develop a com-
prehensive energy policy whose goal is to drastically reduce energy consumption.
Only after we have eliminated unnecessary end-uses, successfully optimized all
possible conservation and efficiency options, and conducted a thorough public
debate on energy policy can we begin even to discuss new wind, hydro, biomass
and other alleged “renewables” initiatives.

—Jamie Sayen
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facility, will be going off-line soon, and
that the Clean Air Act will force the
closure of dirtier coal and oil generating
facilities. Ideally the construction of this

‘wind power facility would be tied to the

closure of obsolete energy producing
plants, but that is not the case.
As a result of the oil crisis of 1979

Congress passed the Public Utilities

Regulatory Policy Act that required util-
ities to buy power from alternative
sources. Rather than fostering a decen-
tralized energy mix by developing
incentives for small-scale, on-site power
generation “PURPA” has provided a
market for power generated by absen-
tee-owned biomass plants and now a
wind farm that will cover three of
Maine’s most remote mountain peaks.

Environmental Costs of Wind Power

The appeal of producing energy
free of greenhouse gasses that con-
tribute to global warming is obvious,
but at the scale proposed for this pro-
ject, the environmental costs are enor-
mous.

Much of the land above 2,700 feet
has remained undisturbed since the turn
of the century. The site is also featured
in The Big Outside by Dave Foreman
and Howie Wolke as one of the few
remaining roadless areas east of the
Mississippi- over 100,000 acres,
although some feel that due to logging
roads in the southern half of this area
the designation is no longer valid. A
recent flight over this area convinced
several observers that this tract is a rel-

The Northern Forest Forum

ativley undisturbed area eminently wor-
thy of protection.

While this land has certainly been
treated poorly in the past, U.S. Wind’s
proposal will end its potential for
wilderness recovery. Rather than the
periodic invasion of logging apparati
every 50 years or so, U.S. Wind will be
creating a permanent human presence in
the region, along with 75 miles of regu-
larly maintained roadways that will not
only head up the mountains, but also
connect the sites along ridge lines. In
addition to the fragmentation of habitat
for species such as lynx, these roads
will also provide year-round poachers
access into a remote mountainous area.

The 630 turbines themselves will
be mounted on galvanized steel towers
80 feet tall. The three blades on each
will be 52 feet long, slicing a circle 108
feet in diameter. Because these turbines
are located on ridge lines to take advan-
tage of the highest wind speeds, they
are particularly deadly for migrating
songbirds and raptors. These birds use
the same wind currents the turbines are
designed to take advantage of. At a sim-
ilar windpower site in California raptor
mortality has been tremendous.

Under an agreement with the
Department of Inland Fisheries and
Wildlife, U.S. Wind must study the
impact upon hawks, owls, eagles, fal-
cons and songbirds and take appropriate

‘steps to lessen the impact upon these

birds as they travel their migratory

* routes.
Continued on next page
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New Study: Sears Island Port Plan Too Damaging to Marine Life

by Ron Huber

Under sunny skies, more than 60
activists from around Maine gathered
for a two day rally and teach-in on
Sears Island, (site of a proposed wood-

chip export terminal. See Northern .

Forest Forum vol. 2 #2) Attendees
heard about new evidence showing that
construction of the Sears Island
Cargoport project would have more
serious marine impacts than previously
believed, and held a ceremony ‘restor-

nearly wiped out thousands of square
miles of eelgrass meadows earlier this
century in both European and North
American waters. Natural recovery has
been slow, and attempts to artificially
reestablish eelgrass meadows have been
few and largely unsuccessful.

Consequently, preservation of,

existing eelgrass beds has been a high
priority with the National Marine
Fisheries Service, which has opposed
the Sears Island Port since its inception
nearly a decade ago. NMFS has
reviewed the state’s new impact assess-

ment and reportedly wiil conclude that
the both of the MDOT’s preferred alter-
natives would result in significant and
permanent loss of eelgrass and reduced
potential for other eelgrass beds adja-
cent to the site, in violation of the Clean
Water Act’s Section 404 guidelines pro-
hibiting destruction of significant
marine spawning and nursery habitat.

The reports were prepared by
Normandeau Associates, the environ-
mental consulting company whose ear-
lier wetland studies for the project near-
ly led to its disbarment.

The activists said they would main-
tain a presence on the island throughout
the summer. MDOT tried unsuccessful-
ly to require a permit for the two day
gathering.

N

WHAT YOU CAN DO:

*Write a letter opposing the Sears
Island port project to John DeVillars,
EPA Region 1 administrator. (address
below). Like the National Marine
Fisheries Service, EPA has been a con-
sistent opponent of the project, and has
the authority to veto Army Corps of

ing’ the Penobscot name, Wassumkeag
Menahanuk (Island of the Shining
Beach) to the 940-acre island. The name
refers to the two miles of sand beach
along the island’s northern shore.

Two new studies commissioned by
the Maine Department of Transportation
lay out a clearer picture of both the
upper Penobscot Bay’s marine ecosys-
tem and the potential impacts to it from
the state’s proposed woodchip port.

One study, “Marine resources in the
vicinity of the proposed Sears Island
Cargo Terminal” (Feb. 94) comes closer
to establishing a marine biodiversity
baseline of the complex
estuarine/marine ecosystem in the
waters of the Upper Penobscot Bay.

The second report, (still in final
preparation) “Sears Island Cargo
Terminal Marine Resources Impact
Assessment and Mitigation Review,”
‘sheds damaging light on both the pro-
posed cargoport’s “footprint”, and its
indirect effects on nearby marine and
estuarine habitat areas.

According to sources familiar with
the draft report, the impact assessment
concludes that the amount of eelgrass
meadows and other important fish and
shellfish nursery habitat that would be
destroyed or significantly impacted is
far greater than previously believed.

- Eelgrass meadows are one of the
keystone habitats for marine vertebrate
and invertebrate species on both sides
of the North Atlantic. Mussel, pollock,
cod, flounder, haddock, and numerous
other organisms find protection and for-
age during their defenseless larval and
juvenile stages among the stands of this
peculiar vascular plant, one of only a
few flowering land plants that has suc-
cessfully returned to an undersea exis-
tence.

But an as-yet unknown disease

Kelp covered rocks lay undisturbed on the pristine and undeveloped eastern shore-
line of Sears Island. Photo © John McKeith.

Engineers dredging permits for the pro-
ject. However, DeVillars is a recent
appointee, who professes to not have
-madeé up his mind yet. While he’s hear-
ing from proponents of the port, he
hasn’t been hearing from the opposition
{us!).

Urge DeVillars to VETO the pro-
ject, if the Army Corps of Engineers
approves dredging permits this fall/win-
-ter. Emphasize: the potential for irre-
versible harm to important fish and
shellfish habitat; destruction of upland
wetlands on the island; and the cumula-
tive impacts of sharply boosted logging
on Maine’s hardwood forest ecosys-
tems, the “sourcing area” for large-scale
woodchip export. This last is something
MDOT is trying to keep out of the dis-
cussion, so it’s important that you
emphasize this point.

“*Get on the mailing list for copies
of the Supplemental EIS for the project.
(The original EIS was so badly flawed
that a Supplemental EIS had to be
drawn up.) Write the federal Highway.
Administration (address below) to get
on the mailing list for the SEIS. Then
read it, and comment on it, either in
writing or at the public hearing this win-
ter. :

Addresses:

John DeVillars

Region 1 Administrator

US Environmental Protection Agency
JFK Federal Bldg.

Boston, MA 02203

Federal Highway Administration
Ed Muskie Federal Bldg.

RM 614

40 Western Ave

Augusta, ME 04330

Wind Power

Continued from preceding page

A spokesperson from Maine Audubon recently
said, “We recognize that any structure poses some risk
of avian mortality. We are emphasizing the need for
on-site study to determine the significance of the risk.”
Unfortunately, these studies will be done after the tur-
bines are in place. It is unrealistic to believe that any-
thing substantial can be done to lessen their impact on
the

migrations of birds over these ridge lines once the
turbines are in place.

The only way to markedly lessen the impact
would be to shut down the turbines during bird migra-
tion periods. Reportedly U.S. Wind is open to shutting
down during heavy migration periods. However, bird
migrations take place not over just a few days in the
spring and fall, but over 3 months in each season with
different species peaking at different times. To lessen
the impact on all species U.S. Wind would need to shut
down for six months every year. This doesn’t seem
likely.
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Proposed Mitigation Sets Bad Precedent
If, as seems likely, L.U.R.C. complies with U.S.

Wind’s request to re-zone the 865 acres above 2,700

feet for development, U. S. Wind must protect a simi-
lar-sized tract of land from development. L.UR.C. leg-
islation mandates that the “...proposal must incorporate
substantially equivalent level of environmental and
resource protection as was afforded under the protec-
tion subdistrict.” Originally U.S. Wind planned to meet
this requirement by purchasing an easement from S.D.
Warren on 835 acres for $150,000. The four environ-
mental groups negotiating with U.S. Wind realized this
was not enough. Subsequently U.S. Wind has pledged
$300,000 to be matched by a private foundation after
the erection of 100 turbines for the purpose of land
protection. At current Maine wildland prices this might
buy about 3,000 acres, a fraction of a percent of
Maine’s 19 million acres of wildlands.

* Is 3,000 acres adequate compensation to the public
for the development of three remote mountain massifs?
In the past Maine has given away its forests and its
fresh water streams at great cost to the public. This
project sells off another vital feature of Maine’s land-
scape—remote mountain tops. Have the people of
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Maine been justly compensated for the destruction of
land and life for the sake of power slated to run air
conditioners in Boston? If not, what needs to be done
to stop the wholesale commoditization of the Northern
Forest? On the horizon loom fights over resources the
Northern Forest has that the megalopolis wants, most
notably fresh, clean water.

By all accounts, this project is a done deal. There
will be more windpower proposals in Maine, in fact
the same groups that supported U.S. Wind have
opposed a plan by a company called Endless Energy
for a windpower project in Reddington because of its
proximity to the Appalachian Trail. Under the agree-
ment reached with the four environmental groups U.S.
Wind has pledged $50,000 to survey Maine for future
windpower sites. Rather than negotiate each project on
an ad hoc basis, we need to develop a comprehensive
regional energy policy to determine if future projects
are necessary, what compensation is owed to the public
in return for developing Maine’s mountain tops and
shoreline (two landforms in Maine that lend them-
selves to windpower generation), and what areas are
off limits to any type of development due to the needs
of natural communities.
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Deny Current Use Tax Breaks to Landowners Who Export Raw Logs

by William Butler

Ed. Note: Log export from
Portland, Maine has focused attention
on an economic drain of more than
twentiy years standing. But little has yet
been made of a greater crisis that is
exacerbated by raw log exports: we are
running out of wood. Also overlooked in
today’s discussion of raw log exports is
the fact that for decades large Maine
landowners have been exporting to
Canadian mills just over the border 15
times the volume of the logs sitting on
the Portland wharf. In this article,
William Butler makes these connections
and offers valuable insights into the
reasons for this situation. He proposes
denying the Maine Tree-Growth Tax
breaks to landowners who choose to
continue to export raw logs and Maine
jobs.

On the waterfront in Maine’s
largest city, Scott Paper Co. is shipping
hemlock logs to China. Scott is also
selling or closing its paper mill near
Portland. The log sale has recently been
canceled, but shipments from
Portsmouth, NH and Eastport ME con-
tinue. Georgia-Pacific runs the Eastport
operation, and has a paper and sawmill
nearby. '

Describing the piles of hemlock
logs on the waterfront as “massive”, the
Maine Sunday Telegram also quoted
Peter Lammert of the Maine Forest
Service, “... we have a situation where
there’s a relatively massive flow of
wood into Quebec. Very little has been
said about that.”

The Sunday Telegram writer calcu-
lates that the logs trucked to Quebec
amount to 65 shiploads, 15 times the
volume of hemlock going on ships.
Thus, a few logs on the docks are
enough to put a spotlight on and old and
much larger economic problem. Study it
a while, and you will encounter argu-
ment redolent of NAFTA, Global
Economy, Free Trade, Private Property
" Rights, and, above all, the right of cor-
porations and large landowners to unfet-

tered pursuit of personal profit while
beggaring the economy to which they
turn for subsidies.

The Sunday Telegram writer cal-
culates that the logs trucked to
Quebec amount to 65 shiploads, 15
times the volume of hemlock going
on ships. Thus, a few logs on the
docks are enough to put a spotlight
on and old and much larger
economic problem.

About 10-15 years ago, Gilbert
Tardif of the Quebec sawmill industry
reported to us at a University of Maine
Forestry School symposium that as
much as 500 million board feet of

- spruce, fir, and pine sawlogs was

imported for the past year and that they
intended to bring in more the following
year. Lloyd Irland, then-State
Economist, former Yale professor, and
consultant, who was present, has report-
ed on the difficulty in obtaining truthful
export data from the Maine landowners,
such as Boise-Cascade, International
Paper, Irving, Prentiss & Carlisle, and
the Pingree heirs through their agent,
Seven Islands Land Co. It is ironic that
the information came from Mr. Tardif,
president of Maibec, the Pingree
sawmill in Quebec. (MAIne-queBEC.)
Peter Lammert notes that little has
been written in the recent press about
logs going to Canadian sawmills—a
curious oversight. Actually, over the
past twenty years, the loss of mill and
woods jobs entailed in cutting and
sawmilling 500 million board feet annu-
ally has been questioned in print and in
public discussion. In 1977, Jonathan
Falk, a Yale forestry graduate student of
Irland’s, studied the Maine lumber
industry and found that, “Most of the
Maine landowners who export large
volumes of logs to Quebec have the
resources to construct their own
sawmill, or enter into wood supply
agreements with firms who wish to con-
struct such sawmills, if they so desire.”
A good bit of what is known about

exports from Maine was reported in
1981 by the Maine Forest Service, in
The Export of Maine Sawlogs to
Quebec, by Jack Aley, a freelance who
demonstrated a good understanding of
the economic process which decides
where a Maine tree will be sawed into
lumber (and the country of the woods-
man who fells it).

Aley quoted Bob Hintze,
International Paper’s vice president at
Augusta as to why his company didn’t
put a sawmill in the middle of its hold-

ings in the northwest section of the

Maine forest. Hintze’s reasons are of
interest, but didn’t go as far as a state-
ment I pried out of him at a Blaine
House conference of the Forest
Resource at about that time: accused of
sending his logs to Quebec mills
because of the government subsidies
they received, he angrily replied that
this was true and that when they got as
good a deal in Maine, the mills would
be in Maine.

The Aley report extensively shows
the Pingree heirs are the dominant play-
er in log export, “while keeping sawlogs
in Maine where possible.” Clifford
Swenson, then their manager, said,
“Maibec [their sawmill at St. Pamphile]
has done a lot for Maine. It has worked
well on Maine land ... and if it hadn’t
been for labor coming from Canada, we
wouldn’t haye gotten (much of our

1979, admitted to shipping 134 million
board feet, almost 45 percent of the
total exported from Maine for that year.

I can add to this record the reply,
approximately 20 years ago, by Brad
Wellman, a Pingree heir, to state senator
Henry Richardson’s question, “Have
you brought your sawmill into Maine?”
Wellinan responded, “No, we have been
remiss in not doing s0.”.

Swenson told Aley that his wood
labor supply came from Quebec. One of
this writer’s first experiences in facing
the Maine legislature came in 1976
when the Maine Woodsmen’s
Association questioned the use of com-
muting Canadian labor when we were
underemployed. Louis Pelletier, a St.
Francis, Maine contractor for the
Pingrees charged their legendary. man-
ager, John Sinclair, with keeping the
commuting Canadians at work while
laying off Pelletier and his crews.
Sinclair, not intimidated, responded
that, indeed he had shut down Pelletier
and his- US people and kept the
Canadians working, “because Irving
told me to.” (Irving was the landowner,
with their sawmill at Estcourt, hard on
the border. Pingree’s management con-
sisted in stripping every bit of softwood
from Dickey-Lincoln to Estcourt.

Recently, with yet another manager
and board promising better stewardship,
Seven Islands has bought green certifi-

Jobn McNulty, speaking for Seven Islands, the Pingree firm, says, ‘I
would say we have as much responsibility to those people (Quebecers)... as
we do to the people in Ashland.” ‘McNulty is reported to have said that
prohibiting log sales abroad would eliminate 600 jobs in Canada. At 200
Jjobs per 50 million board feet, he must export about 150 million board feet.

. wood) cut in the first place.”SwenSon

continues in this vein, “St. Pamphile (is
the one Quebec mill town) that has the
most secure source of Maine wood.”
According to Aley, the Pingree’s firm
exported far more wood to Canada than
any other landowner in the state. It sent
to Quebec 113 million board feet of
softwood sawlogs in 1977, more than
40 percent of the state total, and, in

Logging Employment

by

 Worker Residence

6000

™N

== TOtal

=0= Canadian ==US

4800

3600

N— ~

2400

Number of Workers

~\
N

E\\/__\
1200 '

T~

0

1980 1981

1984 1985

Year

1982 1983

1986 1987 1988

Source: Maine Dept. of Labor, 1989

Page 16

The Northern Forest Forum

cation to impress naive people who are
ignorant of the thousands of acres of
raspberries hiding behind the seal. In
Augusta I accused Morris Wing, IP’s
woodland manager, of using “bonded”
Canadian woodsmen because they were
cheap labor; Morris came back next
morning with US Department of Labor
figures showing he paid more per cord
for Canadians than for U.S. workers.
Translation: the availability of a labor
source from Canada effectively
destroyed the bargaining power of
Maine’s loggers. This is how one learns.

We have to get straight in our heads
why we question log export. Is it loss of
jobs both in the forest and in the
sawmills? Aley quotes the Canadians
that 2,000 jobs in forty border sawmills
depended on Maine logs in 1977, with a
total of 30,000 direct and indirect posi-
tions. The latter estimate may include
the 2,000 commuting woodsmen who
cut half the wood in Maine. Is it any

. better in 1994? Certainly, the volume

of spruce has declined, but we still find
Greg Cyr, who works for Stephen
Schley and Seven Islands, cutting wood
with Canadian woodsmen for Quebec
sawmills. These two, Cyr and Schley,
told the Northern Forest Lands Council

- how essential they were to the economy.

And they deserve more tax breaks, too.
But not forest practice regulation. And,
never, log export restrictions.

At the Down East RC&D sympo-
sium this year, it seemed to be a matter
of indifference to Steve Adams, the
Maine State Economist, where Maine
logs were milled, part of his global-vil-
lage, you-do-what-you-do-well-and-I’ll-
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do-my-thing-and-we’ll-both-prosper
Weltanschauvung that he laid on us.
Citing fishing and defense-dependent
communities as being at risk, he prefers
to ‘plan ahead’ for economic conversion
rather that waiting for the bottom to
drop out. Questioned on his willingness
to abandon rural communities depen-
dent on the forest base, he hedged by
adding that it was crucial that we don’t
abandon this industry. My advice: not

“Most of the Maine landowners
who export large volumes of logs fo
Quebec have the resources to con-
struct their own sawmill, or enter
into wood supply agreements with
Jirms who wish to construct such
sawmills, if they so desire.”

much help here-—he’s looking for his

next job.

Both in the Aley paper and at the

1994 Down East forum, we hear of the

_ landowners’ loyalty to the Canadian
workers and to the Canadian mills. As
Aley puts it,
Maine have been doing business with
Quebec for decades. Friendships and
loyalties have been formed. In fact,
most exporters of sawlogs see no
boundaries when they look toward
Quebec.” See above, Cliff Swenson’s
acknowledgement of “a certain loyalty
for Quebec.” At the RC&D forum, John
McNulty, speaking for Seven Islands,
the Pingree firm, says, “I would say we
have as much responsibility to those
people (Quebecers)... as we do to the
people in Ashland.” McNulty is report-
ed to have said that prohibiting log sales
abroad would eliminate 600 jobs'in
Canada. At 200 jobs per 50 million
board feet, he must export about 150
million board feet.

If we thought about running out of
wood, say Spruce and Fir, once our
principal species, we would have to
entertain bad thoughts about our forest
managers, past and present. (A few
foresters—Stephen Manley, for one—
have announced that they are ashamed
of their profession’s actions. It would be
easier to respect them if more were to
dissociate themselves from landowner
policy.) '

If you force yourself to recogmze

forest depletion, you might have to con-
sider what can be done about it. If not
all the wood is gone, we could legislate
or regulate to reduce the annual cut so
as to rebuild forest stocking. This would
be to ‘plan ahead,’ as our state econo-
mist said, and to preempt some deci-
sions that scverely affect our communi-
ty. These are decisions that the execu-
tive, the legislature, the state planning
office, and the state forest service long
ago should have addressed. I doubt this
was done; for politicos and bureaucrats
it is unspeakable. It would be to ques-
tion divine will, as relayed by six or
eight landowners. _

To be at all effective, any restric-

tion on forest cutting, or only on export .

of sawlogs, would have to be stringent
enough to cause anguished cries from
paper and sawmills, and reductions in
wood consumption.

We heard the cries of those who
believe they have the right to liquidate
the forest at the introduction of Maria
Holt’s forest practice bill [LD 1764]
before the Maine Legislature on
February 14, 1994. Some ask why we
have to subsidize landowners who are
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“...The major exporters in

The log truck kicking up dust on the bridge across the wild St. jo/m Riwver is baulmg unmilled logs to a mzll in Quebec. Photo by
Steve Gorman with assistance from Rudy Engholm of the Environmental Air Force.

so self-oriented and independent. What

few want to notice is that our paper

~ mills are reducing their output, and lay-

ing off hundreds, permanently.

As Henry Magnusson of the paper
industry office put it, “Maine has the
largest contiguous industrial forest own-
ership in any state.” Apart from exercis-
ing fully their opportunity to do great
harm to the resource and the communi-
ty, they have deployed a thoroughly
integrated system of forest exploitation.
The lumber sawn from exported logs
constitutes about two-thirds of the log

- volume; the other one-third of the log is

high-value chips and sawdust that
Maine paper mills pay for. Thus, some
of the log volumes reported as exported
are also shown as imported fiber. No
harm in this you might say, only a book-

keeping procedure. OK, but don’t be

misled to assume that the imported fiber
was grown as a tree in Canada. Few, if
any, of the transactions known to the
public are between independent corpo-
rations. Rather, most are between a
landowner and a mill that is extremely
dependent on that landowner. This is
not a competitive market.

At the 1994 Down East RC&D

symposium on the global economy,
David Field, University of Maine pro-
fessor of forest economics, led off an
expert panel with a simple chronology
of laws and other restrictions on log
export. In 1901 British Columbia
banned export of round wood from
crown lands. From 1928 through 1974,

land is being sold. My idea would let
the large landowners mill their logs in
Quebec, if they must, but they would
have to think about its cost, not to the
community, but to them. A '

To sum up: the flap over export is
not irrational. It is founded on the
unspoken, suppressed fear that we are

Deny the Tree-Growth tax shelter to landowners who export.... My idea
would let the large landowners mill their logs in Quebec, if they must, but
they would have to think about its cost, not to the community, but to them.

federal or state laws limited log export
from Alaska, Oregon, and California.
Most recently, he told us that Southeast
Asian nations had banned log ship-
ments. Do these people see something
that we are missing? '

It takes a federal law to let a state
ban log export. It is a route along which
every peril of the lobbyist’s craft is
encountered. I have suggested a simpler
way: deny the Tree-Growth tax shelter
to landowners who export. In other
words, no current-use taxation for
exporters. In Maine, Tree-Growth valu-
ation is, at most, one-quarter of the
already low values at which industrial

The Northern Forest Forum

overcutting. The question is not: “Will

‘we run out?”’; it is: “When do the mills

close?” The answer, in great part, is
already in the 1993 Maine Forest
Service report for Spruce and Fir—we
have. _ ’

As the supply of one species dimin-
ishes, there is accelerated demand for
another, said to be “under-utilized”.
This is the path into a black hole—con-
stant demand chasing diminishing sup-
ply. To speak of this is unbearable to
industry and government. In the face of
obvious forest liquidation, one must ask
if Maine’s government is blind or dis-
sembling?
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by Charles Niebling
Executive Director, New Hampshire Timberland

Owners Association

Ed. Note: The New Hampshire Timberland
Owners Association’s 83rd Annual Meeting on April
30, 1994 featured a discussion on “Private Property
Rights and Public Interests: Finding the Elusive
Balance in New Hampshire.” Prior to the meeting,
NHTOA conducted a survey of its membership on
property rights and responsibilities, the results of
which are summarized below. In his introductory
remarks to the discussion, Charles Niebling said:

“The NHTOA has tried to be a voice of modera-
tion in the debate over the rights and interests of forest
landowners. We have worked quietly and effectively to
achieve some real respect for the legitimate concerns
of our landowning members. I'm convinced that if we
really listen to what landowners are saying, that the
polarization that has characterized resource policy of
late can be reduced. If we really begin to think about
what land means to us, about what our rights and
responsibilities as landowners are, and advocate our
responsible exercise of property rights, that the public
will increasingly respect and apprecidte the role that
private landowners play in New Hampshire and the

region.”

Few land use issues have dominated the media
more in recent years than the battle over regulatory
taking of property rights. A mail survey of NHTOA
member attitudes over property rights issues reveals

landowners—and their responsibilities as stewards of
forestland—with equal importance.

The survey was conducted in the weeks prior to
the association’s 83rd Annual Meeting. The intent was
to gauge member attitudes about their rights as forest
landowners, and explore philosophies underlying these
attitudes.

Nearly 300 members responded. The vast majority
were landowners: small (less than 100 acres), medium
(between 100 and 1,000 acres), and large (over 1,000
acres, including industrial ownerships). The balance
were foresters, loggers and forest industry members.
Complete results were presented at the meeting. What
follows is a much-condensed version.

Members Recognize Landowner Responsibility But...

We asked two questions to test basic philosophy.
First we asked, “Do you believe that the U.S.
Constitution clause which prohibits the taking of pri-
vate property for public use without just compensation
requires that any loss of property value which may
result from a land use regulation should be compensat-
ed?” Over 75 percent agreed or strongly agreed with
this.

It’s important to note, however, that the courts
have interpreted this statement differently. Based on
U.S. Supreme Court opinions dating back to the
1920’s, partially reducing the value of land by regula-

Percent of Respondents Who Said Yes

Figure 1: What resources on your land do you consider
to be ‘public” resources which you have a responsibility
to manage wisely for the benefit of other people and

the environment?

“Page 18

that our members view both their rights as forest

tion is not unconstitutional. In the 1992 decision Lucas
v. South Carolina Coastal Commission, the court said,
“government may affect property values by regulation
without incurring an obligation to compensate—a real-
ity we nowadays acknowledge explicitly.” Still, regula-
tory diminution of property value can be slow and
insidious, which may be why many members agreed
with this question.

The second question was, “Do you believe forest
ownership carries with it responsibilities to society as
a whole?”’ Over 90 percent indicated that they agreed
or strongly agreed with this. Taken together, these
questions suggest to me that our members recognize
responsibilities in land ownership, but if regulations
result in a significant reduction in property value, they
believe they should be compensated.

Surface Water as a Public Resource ‘

We then asked, “What resources on your land do

you consider to be “public” resources which you have
a responsibility to manage wisely for the benefit of
other people and the environment?” (Figure 1) Over 75
percent listed surface and groundwater, followed by
game species of wildlife and fish, non-game wildlife,
rare & endangered species, and timber. On the low

end, a minority of our members listed public recre- - .

ation, scenic views and aesthetically-pleasing forests,
rare plants and soils. Six percent indicated that they
considered no resources to be public resources.

Slash Limits

Use BMP's

Water Buffers

Foad Buffers

Timber Tax_

Wetland Cutting

Percent of Respondents Who Sald Yes

Figure 2:The State of New Hampshire currently regu-
lates timber harvesting on private lands in a number
of ways. Do you consider any of the following specific
regulations to unduly restrict your rights as a forest
landowner to manage your woodland?

Wetlands Are A Concern

Our next question (Figure 2) was, “The State of
New Hampshire currently regulates timber harvesting
on private lands in a number of ways. Do you consider
any of the following specific regulations to unduly
restrict your rights as a forest landowner to manage
your woodland?”’

Twenty-five percent listed restrictions on harvest-
ing trees in wetlands, followed by timber tax notifica-
tion and harvest volume reporting, forested buffer
requirements along roads, and forested buffer require-
ments along streams and water. Nine percent listed use
of BMPs [Best Management Practices] when harvest-
ing, and 8 percent listed slash limitations.

Regulations: Good, Bad & Ugly

The next question was intended to gauge attitudes
toward current forestry and local zoning regulations
(Figure 3). We asked, “How do you feel about present
N.H. state regulations of forest practices?’ The results
suggest that generally people are fairly comfortable
with present regulations: 52 percent felt they are rea-
sonable requirements to ensure proper protection of
resources; 46 percent felt they are well-intentioned, but
often fail to achieve their goals because of poor
enforcement or administration. Only 3 percent felt they
are too demanding and significantly reduce land value
and the ability to earn income from it.

The results were different with respect to local
zoning regulations. Our members are somewhat more
concerned about their local zoning and subdivision

The Northern Forest Forum
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Too Demanding

B Forestry

Mo B Local Zoning

Achieve Little

OK, but...

Percent of Respondents Who Sald Yes

Figure 3: How do you jéel about present N.H. state
regulations of forest practices?

regulations than they are about state forestry Aregula,-
tions. , : .

Unfair Limitations
The survey also sought to gauge member thinking
about possible future regulations that have been openly
discussed in NH and the region for several years now
(Figure 4). We asked, “Some have advocated increased

- restrictions on timber harvesting. Would you consider

any of the following possible regulations to be unfair
limitations on your rights as a forest iandowner?”’
Nearly 50 percent of the respondents indicated that a
requirement to hire a licensed forester to conduct tim-
ber harvesting under certain circumstances would be
an unfair limitation. Members also considered the fol-
lowing to be unfair limitations; 43 percent indicated
limitations on cutting where rare or endangered animal
or plant species are known to exist; 39 percent said
restrictions on harvesting in recognized white-tail deer
wintering areas or other sensitive wildlife habitat
would be unfair; about one-third of respondents felt
that limitations on clearcut size represented unfair limi-
tations on rights, and 30 percent indicated cutting on
sensitive soils, such as those that are shallow, erosion
prone, or low in nutrients.

A Wish List for Change

_ We also wanted to test attitudes on what specific
regulations our members felt most strongly about.
changing. We asked, “If you could significantly revise
or eliminate three regulations imposed on private
landowners by federal, state or local government, what
would they be?’ Our members placed highest priority
on wetlands regulations, with 19 percent indicating a
desire to see these changed. Others mentioned (in
order) included: timber tax regulations, the Endangered
Species Act, local zoning and subdivision regulations,
federal taxes, and buffer zones along waterways and
roads (most simply felt the law was not being well
enforced).

Continued on next page

Rare Plants

Rare Animals

Hire Forester

‘ Percent of Respondents Who Said Yes

Figure 4: Some have advocated increased restrictions
on timber harvesting. Would you consider any of the
Jfollowing possible regulations to be unfair limitations
‘on your rights as a forest landowner?
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Maine Woodsman: ‘There Are Few Old Hemlock Left Today”®

| by Martin Leighton

Ed. Note: For six decades, Martin
Leighton of Guilford, Maine has made
his living in Maine Woods. Since the
age of five, he has picked spruce gum,
and fiddleheads; he has trapped and
guided; and he has worked as a horse
logger, a scaler, and a mill worker. He
has seen the Maine Woods converted
from a forest of large old trees to a tan-
gle of clearcuts. And, he has observed
the impact of industrial clearcuts on the
streams, rivers, lakes and ponds of the
region. In this article, he offers a brief
history of hemlock logging and utiliza-
tion in Maine.-He is author of "Maine
Woodsman Laments Destruction of

North Woods," in the Forum, vol. 2 #5.

Human beings are habitually short-
sighted. We are aware of what is going
on in the front yard and, sometimes, the

back. We tend to go no farther with our |

observations until we are overrun by
what is happening.

I gave an account of how the use of

spruce by the paper company land
changed from paper making to sawlogs
quickly (Forum, vol. 2 #5). This
demand for sawlogs expanded so fast
people did not realize what far-reaching
problems would result until quite a por-
tion of the existing spruce forest had
been consumed. :

The machine age dramatically
changed the whole concept of lumber-
ing. It decimated forests, and drastically
reduced the number of people employed
in lumbering before most realized what
was happening. :

In 1948, back before this disaster
struck, I was part of a crew that crusied
the timber on the townships north of
Harvey Pond on the Allagash River,

supplying the company with an invento-
ry of standing timber on this region.
There were no roads then, except for the
river. We worked down the river almost
to the old Taylor Farm, above the falls,
reaching quite a distance back from the
river, both east and west. Not one stump
from the last cut could be seen in this

region—only wall-to-wall old growth,

wood, predominately spruce and bal-
sam. One section of T12 R12 had a
growth of virgin spruce. Such a forest
leaves a vivid memory forever!

This was just a small portion of the
heavily wooded land owned by Great
Northern Paper Company; at this point
in time, standing timber was considered
inexhaustible. However, fly over it
today, and you will see how the demand
for spruce sawlogs in the machine age
of lumbering has changed this land of
“surplus wood”. It was, after all, far
from inexhaustible! . :

Poor forestry—of taking small trees
for papermaking, or destroying them in
the cutting process—is still being done:
This allows for no tomorrow in lumber-
ing. It is unbelievable to me, but there
are still people who think cutting like
this can go on forever. I feel these indi-
viduals have a back yard largely unex-
plored.

Today, a new demand on our
forests has been sneaking up on us like
the spruce log market did. We are now
shipping hemlock logs out of Maine to
many foreign countries. It has quickly
become full-blown demand, with more
and more countries putting out more
and more money for sawlogs. The much
depleted forests of Maine are getting
their full attention. '

Hemlock does not grow in northern
Maine’s “vast unbroken forests” that
have supplied so many of the spruce
sawlogs. I have read two Maine news-

paper articles in the past year that stated
that hemlock has been under-utilized.
One writer even said hemlock was not
used in papermaking! I shall give you
the true history of the use of the hem-
lock tree. . : :

Hemlock has been used over the
years for sawlogs because its wood is

- outstanding for sills on buildings and
flooring for horse and cow barns. In the
last century and early in this one, hem-

+lock was cut and the bark peeled off to
use for tanning leather for the shoe
industry. The trees were left to rot
where they fell. The bark harvest first
went to the hemlock of Pennsylvania.
When the supply was exhausted, the
tanning industry turned its attention to
the Northeast. One man from
Massachusetts had extensive operations
covering several townships in
Washington County, Maine. This cov-
ered quite a span of years, ending in
bankruptcy, as so many woods opera-
tions have. Part of this time, he had a
processing plant, delivering only the
finished product for tanning.

I read an account quite a few years
ago of an operation at Sebec Lake in
1925. Its horse teams had landed 200
cords of hemlock bark at the railroad in
Dover-Foxcroft. This was, I believe, the
last of the bark era.

The first trees to be used in paper-
‘making were spruce and balsam fir. But
poplar and hemlock followed before
1880. Demands on trees for papermak-
ing were never huge until the start of
World War II. This was huge, of course,
by the 1940s standards, but small by the
standards of the 1970s and 1980s when
the demand for paper and sawlogs grew
out of proportidn to the forests we had,
and poor forestry practices became
commonplace.

Since 1941, virtually all species of

trees have been used in papermaking,
and hemlock has been one of the fore-
most. In the 1940s and 1950s, huge vol-
umes of hemlock were going to mills in
four-foot lengths. Some of these mills
put the four-foot sticks through a
grinder. These grinders took only sticks

~ 18 inches. in diameter. Although some

woodsmen split the larger sticks so they
would be accepted; most of these larger
sticks were left to rot in the woods.

The recent newspaper articles on
today’s hemlock use I mentioned earlier
might lead one to believe that out of
sight of the highway, there are stately
old hemlock just waiting to be harvest-
ed. However, a large part of these are,
like most old growth, gone. There are
very few huge old hemlock left today.

We are seeing a few forestry prac-
tices that are an improvement over
those of the past 25 years of over-har-
vesting and cutting practices so bad
they could be called ransacking. But
with this new monster log market jump-
ing full force on the Maine woods for
its remaining logs, can forestry prac-
tices improve fast enough? I would like
to think so, but I'm afraid I believe the
greed to obtain green dollars, right-
damn-now will be the deciding factor.
With prices going up and the way the
market is escalating, with far less forest
to draw from, it will take very little time
to cut all log size woods. We cannot
afford to destroy young trees if we want
to have a tomorrow in lumbering.

The great conservationist, Bill
Dauphinee of Willimantic, once told me
something I shall remember as long as I
live: “When I cut a tree that took 100
years to grow, I can take the time to
measure it carefully, making sure I get
the most out of it. “ If everyone who
cuts a tree could think in that direction!

Some of the half mile of hemlock logs on Commercial Street in Portland. Photo by F 15sh Hawk

Survey

Continued from preceding page

What the Future Looks Like

And finally, we posed a rather open-ended ques-

tion, again to try and gauge our members’ philosophy.
We asked, “What is the long-term outlook for balanc-
ing public interests and private rights? Is it getting
better or worse? The results reveal our members’ less-
than-optimistic outlook. Forty-five percent indicated
. worse, 8 percent better, and 46 percent did not indicate.
In this question, we also asked why people answered
the way they did, and we got volumes of written com-
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ments. We’ve attempted to summarize these comments -

for those who answered “worse”, in order of frequen-

cy:

eIncreasing value differences between urban and rural
populations will lead to further lack of understand-
ing.

A desire by the majority non-landowners to have (or
take) what the minority landowners have will lead to
more regulation.

eIncreasing population pressure coupled with a shrink-

ing resource base will inevitably lead to more con-

flicts over resource use and regulation.
*Environmentalists want too much, have too much
influence.

The Northern Forest Forum

Property rights, environmental extremists are polariz-
ing view points and discouraging objective discus-
~ sion. ;
*Too much government and a feeling of powerlessness
against all levels of government.
Overall, the results of the survey provide valuable

-insight into our members’ concerns and attitudes about

property rights issues. The results will be valuable to
the board of directors in developing policy over these
issues in the future.

Reprinted by permission from Timber Crier, (pub-
lished by the New Hampshire Timberland Owners

" Association) June 1994.
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This is one of the clearcuts that has ravaged 1 500 acres of Atkinson, Maine in the jﬁast yea

O s

est harvesting ordinance. Photo by Dawid Carle.

by Jamie Sayen

On June 14 voters of Atkinson,
Maine approved a “Forest Harvesting
Ordinance that promotes selection har-

 vesting and prohibits “single openings”
(clearcuts) greater than 10,000 square
feet.

Passage of the ordinance by a wide
margin, 129-63, reflects the sentiments
of residents of Atkinson who are fed up
with the large clearcuts that are destroy-
ing the forests of the town and the hard
work of a small cadre of dedicated citi-
zens who worked for a year to develop
the ordinance and win public support.

(Key sections of the ordinance are

Excerpls from Atkinson’s Forest Harvesting Ordinance

Section VI: Performance Standards

1) Except in the third cutting of a shelterwood harvest, forest harvesting
operations shall not remove in any 10-year period more than one-third the vol-
ume (basal area basis) of trees in any area. After the harvesting operation is
completed, a healthy, well distributed stand of trees, with minimal damage to
individual trees shall remain. The remaining stand of trees, one inch or larger in
diameter, shall have a minimum basal area of 50 square feet per acre.

reprinted on this page.)

This ordinance was made necessary
because the state of Maine has no mean-
ingful forest practices regulations that
prevent large clearcuts. Since New
Hampshire and Vermont are also with-
out effective restrictions on clearcutting,
residents of towns in all three states
might consider adapting the Atkinson
ordinance to reflect local needs and
existing state statutes.

The timber industry dreads local
forest harvesting ordinances, and the
threat of many local ordinances will
likely make the reluctant dragons of the
timber industry more willing to cooper-
ate on effective state-wide regulations.

(Note: the more progressive elements of
the timber industry and community of
professional foresters already recognize
that we must address forest practices
responsibly and soon.) :

Those interested in developing a
Forest Harvesting Ordinance for their
community would be well-advised to
follow the 3-step process used by the
citizens of Atkinson:

1) A core group of citizens devel-
oped a draft ordinance. Represented
in this small group was an experienced
forester and long time champion of
selection harvesting (Mel Ames), a soil
scientist (George Bokaja), a local wood-
cutter (Sam Andrews), and concerned
citizens (Janet Tapley and Charles
Fitzgerald, who is the Green Party can-
didate for the House of Representatives
for Maine’s Second District).

2) Involve foresters and large

landowners. After a few drafts of the
ordinance, the core group invited a
number of foresters representing large
landowners, other foresters known for

7. Sights such as this helped persuade Athinson wvoters it is time to pass a strict for-

-

Fungi & Lichens Excluded From
National Biological Survey

their expertise, and representatives of
the Maine Forest Service. These larger
meetings addressed criticisms and con-
cerns of the landowners and foresters,
and the ordinance was duly modified.
The large landowners remained largely
unsatisfied, but the revisions went a
long way toward addressing the con-
cerns of local woodcutters.

3) Public Meetings. Next, the
revised draft ordinance was presented at
two public meetings that were well-pub-
licized. At these meetings, proponents
of the ordinance were able to illustrate
the danger to the landscape of the town
from “cut and run” operations that had
resulted in the loss of 1500 acres in the
last year in Atkinson. Public anger over
the destructiveness of these clearcutting
operations helped pass the ordinance.

The clear message from the
Atkinson experience is: the length of
the process helped create support for an
ordinance which, without public input,
education, and modifications, would not
have passed.

2) Forest harvesting operations shall not create single openings in the forest
canopy of more than 10,000 square feet. Such openings shall be at least one hun-
dred (100) feet apart. These openings shall be included in basal area calcula-
tions.

3) All trees cut must be delimbed at or near the cutting site. Roadside
delimbing is not permitted.

For a copy of the entire ordinance, send a stamped, self-addressed envelope
to the Forum.
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It appears that fungi and lichens are not important enough to be included in
the National Biological Survey. Dr. Amy Y. Rossman notes in the December
1993 issue of the Mycological Society of America newsletter Inoculum, that it is
unlikely that the U.S. Department of Interior will include fungi and lichens in
the Survey.

Readers may wish to write and give their views on the importance of fungi
and lichens. Please write: Dr. Eugene Hester, Director, NBS, Department of the
Interior, Washington, DC 20240, or Thomas Lovejoy, Assistant Secretary for
External Affairs, Building 317, MCR 020, Smithsonian Institution,
Washington, DC. 20560.

Mid-Summer 1994



1800-Acre Clearcut Angers Residents of Whitefield, NH

Its eg in N ampsir! Ted In;gefson of I;ecbal (“Horse”) ojggtﬁg é"Wbtteﬁeld, NH is liquidating about five acres a day with a hydro

axe and a rubber tired shear that keep seven skidders busy on this 1800-acre tract in Whitefield and Twin Mountain. This fract abuts the
Whitefield Bog (photo above) and is very close to another huge clearcut done earlier this year. Ingerson is well-known in Coos County for his
scorched earth approach to logging; when asked about his plans by state wetlands investigators, he replied: “We're cutting wood.” His intent to cut
permit claims e will chip 1,000 truckloads of woodchips for local biomass plants (‘renewable energy”?). Loggers, foresters, and neighbors are
furious about this latest silvicultural catastrophe. Photo by Peter Riviere with assistance from Field Rider of tﬁ'e Environmental Air Force.

New Hampshire Must Outlaw Timber Specul

Could this be the final straw for opponents of
unregulated whole-tree clearcuts? Unless the state acts
soon, towns such as Whitefield will have no choice but
to enact stringent anti-clearcutting ordinances.

Ted Ingerson, with the help of a Boston-area finan-
cial backer purchased 1800 acres earlier this year from
Jim Wemyss, Jr., who sold Groveton Paper to
Diamond. Later, Sir James Goldsmith purchased
Diamond in a hostile takeover in the early 1980s. The
sale of Diamond lands in 1988 triggered the Northern
Forest Lands Study and Council. The Diamond sale led
to fears of subdivision and development.

But Ingerson’s liquidation of 1800 acres exposes

Mid-Summer 1994

the greatest threat to the Northern Forest region: liqui-
dation-style “forestry.”

The Speaker of the House of the NH Legislature,
Harold Burns, lives in Whitefield. His silence on this
issue has been deafening.

To prevent this sort of ecological catastrophe from
occurring again, NH must immediately pass two pieces
of legislation:

1) A Forest Practices Act that prevents large
clearcuts (and there are many who believe that a
clearcut of five acres is large); and

2) An Anti-Speculation tax similar to the Vermont
“Land Gains Tax” that penalizes land speculators who

The Northern Forest Forum

ion & Liquidation Now

sell a parcel of land they have owned for less than six
years. An extra tax is added on for selling after owning
a tract for less than a year. New Hampshire must apply
this tax to forest liquidators who harvest more than
one-third of any parcel in the first ten years of owner-
ship. :

It is often said that in 1900 Whitefield—then a
farming community—had no trees. Anyone flying over
Whitefield today can see that the same may be. true
again in 2000 unless the NH Legislature acts responsi-
bly and soon.

—Jamie Sayen
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New Brunswick-The Northern Forest Continued

by M. itch Lansky

Many Americans probably never
noticed that anything was wrong with
the map. The map, of the Northern
Forest, appeared in a magazine article
of one of the national environmental
groups. The locations of large landown-
erships and public landownerships in
the four state region were reasonably
accurate. What jumped out at me was
that to the east of Maine was the
“Atlantic Ocean.” Aroostook County
residents would be surprised to learn
that environmentalists think that farm-
ers up here can go ocean surfing a few
minutes after tilling their potatoes.
Having crossed that border, I can safely
say that on the other side is land, not
ocean. The Northern Forest continues
into the province of New Brunswick,
Canada.

There are many similarities
between New Brunswick and northeast-
ern Maine. We share the spruce-
fir/northern hardwood Acadian Forest.
We also share the spruce budworm,
which is a resident of the forest. In both
regions, large paper companies have
built mills and manage millions of acres
of forestland. Indeed, some of the com-
panies, such as Georgia-Pacific, Fraser,
and Irving, are the same. In both
regions, jobs are being lost to mecha-
nization, and wilderness is being lost to
the “working forest.”

In our global free-trade economy,
wood and labor cross the borders regu-
larly. Indeed, trying to understand the
Northern Forest without learning about
the connections in Quebec and New
Brunswick is like trying to understand
an isolated ecosystem without learning
about the influence of abutting ecosys-
tems at the edges.

Americans, even when they know
that the land does not end at the north-
ern border, generally have a poor under-
standing of Canadian government and

" Canadian culture. A typical Canadian
joke asks, “What’s the difference
between Canadians and Americans?”’
The answer is that Americans think
there is no difference. There are differ-
ences, however, some of which are
instructive.

Crown Lands

Nearly half of New Brunswick’s
forestland is owned by the “Crown”
under the control of the province’s
Department of Natural Resources and
Energy (DNRE). There is little pretense
that this public land is being managed
for multiple uses or primarily for public
benefit. Instead, the province is an
exponent of the “happy coincidence,”
that whatever is good for the forest
industry just happens to be good for the
forest, wildlife, and the public.

The DNRE has leased the Crown
lands out to seven large industrial cor-
porations. The level of cut is based not
on the biological needs of the forest, but
the industrial needs of the companies. In
the past, the companies got revenues
from clearcutting (the common “man-
agement” technique), and paid the
province a very modest stumpage fee.
In return, the province paid for planting,
thinning, herbicide spraying, budworm
spraying, and fire control at a cost well
over the returns for stumpage. In 1992,
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the net loss, according to the
Conservation Council of New
Brunswick (CCNB), was $29 million.
Industrial-style, even-aged management
is economically viable for the practi-
tioner as long as it is heavily subsidized.
One might think that leasing half of
the province’s forest and owning 20%
more ‘would give the forest industry
tremendous leverage over timber prices.
It does. Up until 1992, first priority of
purchase was supposed to go to private
woodlot owners. The government is not
supposed to compete (downwards) with
its own people. But as the global paper
industry recession deepened, Prime
Minister McKenna changed the rules to
make the companies “more globally
competitive” (i.e., less locally competi-
tive). As a result, the bargaining power
of woodlot owners declined and timber

prices went down 10%.

The Conservation Council has
begun a campaign to get the province to
manage Crown lands for public benefit.
David Coon, policy director, has pro-
posed dividing the Crown lands into
community forests and distant forests.
Community forests would be managed
with local community planning and
involvement. They would not be leased

Clearcut in the Christmas Mountains. The mountain in the background is sched-
uled for clearcutting unless government policy changes soon. Photo courtesy of

Conservation Council of New Brunswick.

to the forest products industry.
Management oversight would come
from elected district forestry boards.
These boards would also have a say
over management in distant Crown
lands and even private forests.

Woodlots

Private woodlots comprise nearly
one-third of New Brunswick’s forests.
Unlike Maine, the woodlot owners are
organized into seven regional coopera-
tive marketing boards that can collec-
tively bargain for better prices. The
1992 marketing legislation, of course,
hurt the coops’ bargaining power in the
province, but the groups have found
other ways to survive. They have dis-
covered both exports and local value-
added markets.

Some of the exports, as in Maine,
are overseas. Ironically, due to Maine’s
growing shortage of softwoods, some of
the best markets are just across the bor-
der at Champions mills in Maine for
both_studwood and pulpwood. Maine
woodlot owners, for some reason, do
not get the same prices that the
Canadians do. Perhaps this is because

they are not organized. :

The New Brunswick Federation of
Woodlot Owners has established a
Woodlot Owners Trust which has
invested in mills that will exclusively
use wood from coop members. They
have already purchased a hardwood

flooring mill in Woodstock, N.B., and -

plan to build a sawmill nearby. If the
woodlot owners can collectively get
green certification, their products will
have a market advantage.

The Federation has begun working
out a Private Woodlot Management
Code of Practice that will promote
“environmentally and financially sus-
tainable operations” on member wood-
lots. The Code is fairly comprehensive
and covers economic, social, and eco-

logical aspects of woodlot management. -

Going from the abstract of the Code to
the concrete of practice in the real world
will be a major challenge.

Mechanization
As in Maine, New Brunswick
woodcutters have been losing jobs to
mechanical harvesters. In Canada,
which has universal health care, work-
ers’ compensation is not the major
excuse, as it is in Maine. Instead, indus-

try claims they need these machines to
be more competitive in the global mar-
ketplace. Companies argue that the
machines are safe for workers and the
environment.

Woodcutters in northeastern New
Brunswick are not convinced. “I think
they better find another way to com-
pete,” says Denis Landry, a woodcutter
who is president of the Communication,
Energy and Paper union Local 123. He
and hundreds of other woodcutters have
been protesting the use of mechanical
harvesters. In the spring of 1993,
Landry was arrested and charged with
public mischief. He has pleaded inno-
cent.

Norman Richardson, a woodsman
of the Miramichi area, helped lead 175
protesters to force the New Brunswick
Community College to remove three
mechanical harvesters, used for student
training, from a block of Crown land.
Norman sees the mechanical harvester
as not only replacing jobs and sending
money out of the region, but destroying
a way of life as well.

Not all the protests have been
peaceful. In one incident last summer, a
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timber harvester was firebombed in
Madawaska County. Protesters pelted
several police cars and private vehicles
with rocks.

In Maine, we are not accustomed to
larger environmental groups working in
harmony with labor over forestry issues.
Environmental groups in Maine, for
example, did not support the Maine
Woodsmen Association, which went on
strike in 1975. Ben Baldwin of the
Miramichi Environmental Society and
David Coon of the Conservation
Council, in contrast, have expressed
sympathy with the woodcutters’ strug-
gles in their province. The machines,
they claim are not only destroying jobs,

" but increasing the speed and efficiency

of forest liquidation. The machines
leave big ruts and do not disperse the
tops and branches to rot and return
nutrients to the soil. David Suzuki, a
well-known Canadian scientist and
environm_ental advocate, came to the
Miramichi region last February to give
his support to the plight of the woodcut-
ters.

Pesticides

New Brunswick has the dubious
distinction of having run the largest,
longest-lived forest pesticide spray pro-
gram in the world. Starting in 1953,
with DDT, New Brunswick has been
spraying a variety of toxins over mil-
lions of acres to combat the spruce bud-
worm. When Maine sprayed 3.5 million
acres in 1976, New Brunswick sprayed
9 million acres. When Maine stopped
spraying, after an all Bt program in
1985, New Brunswick continued with.
its chemical of choice, fenitrothion.

Canadian scientists have learned
that fenitrothion kills birds (millions of
which have been murdered over the
years), fish, pollinators, aquatic inverte-
brates, and even amphibians. Officials,
however, have repeatedly argued that
the economic benefits justify the eco-
logical costs (but the ecological costs
have never been calculated). -

In 1994, for the first time in 40
years, the government did not run a
budworm spray program. For old-time

" sake, however, Irving found a 35,000

acre area that had some budworms and
ran its own spray program.

Model Forest

Canadian provinces have initiated
“Model Forests” to demonstrate exem-
plary forestry. In Quebec, the province
is leasing out 2,500 acre blocks in long-
term stewardship contracts to local
woodsworkers, rather than to big indus-
try. These leaseholders should be able
earn a decent living from the land. They
must, however, cut under strict guide-
lines.

The Fundy Model Forest, in New
Brunswick, is he result of collaboration
amongst envir<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>